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RETREAT OF THE MONEY TRUST. 


Recent Events Indicate That a New Light Has Been Seen 
by High Finance. 







The work of the Pujo Committee is slowly but sure- 
ly bearing fruit, as is plain to be seen by efforts of 
High Finance, in sudden alarm, to undo some of the 
work which inspired the criticism. 









For years there has been a general belief in Wall 
street that the First Securities Company, which was 
organized by the Morgan bank, the First National, as 
a holding company for all sorts of securities which 
the National Bank laws forbid a National bank to 
hold, was the convenient medium through which the 
Morgin interests might control other banks. 










The Pujo Committee had barely finished its ques- 
tioning of J. P. Morgan before negotiations were be- 
gun for the shifting of the $11,000,000 worth of stock 
of the Chase National Bank from the treasury of the 
First Securities Company to President Wiggin of the 
Chase National Bank. Mr. Wiggin announces that 
the transfer of the stock to him constituted an actual 
sale, but the Pujo Committee may later on wish to 
know where Mr. Wiggin, a man of no great fortune, 
as fortunes are counted by Big Business in Wall street, 
got the cash with which to make his vast purchase. 


The advance of public opinion in recent years, the 
decrees of our courts, the action of Congress and 
state law-making bodies have in no wise been such as 
to encourage the hope in the breasts of the country’s 
leading financiers that they could continue much longer 
the practices which for many years had been tolerated 
by the public or winked at by those to whom the exe- 
 Cution of the laws of the land was entrusted. A steady 
stream of Supreme Court decisions has poured otit in 
the last few years, especially in the last twelve months, 
against combinations, trusts and mergers of various 
kinds and judging by the tenor of the latest expres- 


sis from the Supreme Court, more such are to be 
expected, 


























High Finance and the Money Trust cannot now ex- 
pect forgiveness and be allowed to continue old prac- 
tices provided they agree to adopt no new schemes. 


All the forces of public opinion and the legal ma- 
chinery of the nation are arrayed against them and to 
contest this force would be suicidal.- There must be 
@ real contrition for past sins and a real reform. 
Seemingly a retreat has been ordered. The Steel 
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Trust made haste to give up its contract with the 
Great Northern Ore Company on the eve of the com- 
mencement of the Government suit for the dissolution 
of the Steel Trust. The same interests in control 
there, are in control of the First National and Chase 
National banks of New York and the giving up of the 
Chase stocks is clear evidence that the Morgan in- 
terests consider their position untenable. 

The move was probably not taken except on the ad- 
vice of shrewd lawyers and it may be thought that the 
retreat will propitiate public opinion and satisfy the 
Money Trust probers. 

This remains to be seen, but in all probability much 
more will have to be done to dissolve the interlocking 
relations that hold ‘the powerful groups of money 
kings together before the country will be satisfied that 
the boun. *ss ambitions of these giants in finance have 
been checkn. ated. 





A  JSINESS COURT. 
This Is What S:nator Bristow’s Bill Proposes—Too 
Pr grnalistic in Scope. 

Senator Bristo. of Kansas, an out-and-out Pro- 
gressive, has hi «wn ideas on how to control “Big 
Business” and h s incorporated them into a bill 
for consideration y Congress. It is scarcely likely 
that any debate on his bill will take place at this short 
session. Therefore his proposed reforms possess only 
a value in throwing some light upon the theories of 
the Progressive Party as to how best to control big 
corporations and ‘nake them behave. 

Senator Bristc » proposes an industrial commission, 
consisting of s° ‘en members, virtually a Court of 
Business, upon vhich should be conferred absolute 
authority to dr stically regulate persons and corpora- 
tions having a.. interstate business of $5,000,000 an- 
nually or over. He would empower this commission 
with the authority to scale down stock and indebted- 
ness of corporations to 100 per cent. of the value of 
their water, not at once, but by a process of gradually 
squeezing out the water over a period of three years. 

This is easier said than it could be done, for the 
water. has not been retained by the big corporations, 
but long ago it was distributed among investors. They 
would raise a fierce howl against this plan to divest 
them of part of their belongings, even if it is water. 

This bill also intends to regulate the commissions 
which promoters and underwriting bankers may 
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charge to finance the sale of securities of a corpora- 


tion +"That brand of reform is far too paternalistic. 


It is progress which rears so far back that it will lose 
its equilibrium and fall of its own weakness, and 
from which there will be no recovery. 

Government regulations, pretending to put limits 
on what individuals should earn, do not consider the 
different degrees of risk taken by private enterprises. 
Such regulations are inpracticable and can never suc- 
ceed. Government can iead bankers or promoters 
only so far as they may be led, but they cannot be 
forced to partake against their will. 





THE COST OF HIGH LIVING. 
Where We Thought We Were Saving We Are Told We 
Are Piling Up More Expense. 

When we read in the advertisements of the tele- 
phone companies how the telephone saves time and 
increases our comforts, and in the announcements of 
the makers of automobiles that cars are made for 
many different uses besides mere enjoyment,. we are 
often led to wonder why it is, with these modern 
conveniences so readily available, eggs sell higher, 
milk keeps jumping up, beef mounts to the sky, and 
butter continues to grow in value until we fear it 
will soon. bring a price equal to the metal which in 
color it resembles. 

We are led to assume that these modern contri- 
vances are expense savers. They are not, however, 
according to the opinion of W. W. Finley, the presi- 
dent of the Southern Railroad. 

Mr. Finley indicts the telephone and automobile as 
inventions responsible, to a certain extent, for the 
higher cost of living. The housewife, he says, no 
longer goes a marketing with her market basket hang- 
ing on her arm. Like mi-lady who takes up the tele- 
phone receiver whenever she wants anything from 
the grocer, butcher or milkman, she is a hot-house 
Maud Muller, who dare not endanger her milk-white 
complexion in the open air. Why should she, any- 
way, when the telephone people describe so convinc- 
ingly all the advantages accruing to her when she 
spends part of her weekly allowance with them? 

Avaunt, hereafter and for all time, that treasured 
belief that modern inventions are time-savers and 
expense reducers. What we save on them the butchers, 
grocers and dairy men take from us, plus considera- 
bly more. 


SYNDICATE PROFITS. 
Percentage Not Objectionable, But the Methods Followed 
Are Sometimes Open to Criticism. 

No sensible person who has had experience in busi- 
ness and is acquainted with its vicissitudes and risks 
will contend that the 8% per cent. profit made by the 
syndicate in underwriting the securities of the Cali- 
fornia Petroleum Company, which profit was frankly 
conceded by George Garr Henry, were excessive. The 
profit was fair enough, taking into consideration the 
speculative nature of the security itself. 

Where criticism was justified, however, was in the 
plan of leading the public to believe that a great and 
broad movement was developing in this class of se- 
curities. This was brought about by inaugurating an 
artificial movement in this and another oil stock. This 
is a habit into which Wall street has drifted through 


. — 
long practice. Unhappily it does not yet seem to r@ and th 


ize fully what the growing public opinion against sy trollat 
practices really means. Our 

Until open door methods are finally introduced ing vertis 
our finance operations, until matched orders and arf marty’ 
ficial manipulation to make a market for securities garde 
tabooed, and until the day breaks when the Stock macy 


change shall compel the full publication of corpo Reput 
tion earnings, and syndicate profits with a rule for 
standard commission charge to all alike, such pra TI 
tices will continue, unless regulated and controlled WR cout 
law. The law will take hold and we will see regulatia tant 1 
from the outside if reform does not come soon frog factor 
inside the Exchange. . Court 
Nor is it fair or just to allow banks or individy ~wihq 
bankers to participate in syndicate operations. pane 
positors do not knowingly entrust banks with the holder 
funds in order that speculative operations may be eqmings o 
gaged in. This is a practice inconsistent with the prigg the © 





ciples of sound banking, irrespective of the financigm® 1 
standing and stability of the bank. It holds out t “4 ¢ 
great temptations for the weaker institution. mande 
- of dis: 

THE STORMY PETREL, CASTRO. tion < 
Detention of Ex-President of Venezuela Making a Ma effecti 
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forme: 


of Him. 

As @ great and powerful nation, founded upon bro 
lines of human freedom and equality, we have by ot 
detention on Ellis Island of General Cipriano Cast py. 
the exiled Venezuelan, shown that even a Republifand v 
can enact a heartless part, or play the game of diplg§court. 
macy with little ability. At least that displayed # Pacific 
this case is not of that character of which we as ad 
country can be proud. We put the ex-President ¢ ntee 
Venezuela on Ellis Island as we would detain a lowmm “It 
immigrant, and the spectacle is not an inspiring onggto sto 
If our Government feared that the peppery li the U 
Venezuelan was bent on visiting us for the purpo potest 
of preparing for another revolution in his native lam 














and is 
surrot 


there were other ways more dignified to keep him o@§ The 
of mischief than the plan adopted. this c 
ern P 


Castro was once the recognized ruler of Vene 
and so held by all other governments. If he wronge oe 
his country and his people they have already punish orm. 
him for his offense by rising up and driving him oibe ea 
of the country. His crimes were not against the peqm the c 
ple of the United States. Even then, if they were comm th 
sidered overt acts, his offences were purely political. ong 

Castro is suffering from no disease whit... 
might endanger anyone with whom he must come MM woul 
contact. He is no felon, never having served a temg For 
in prison or jail, and in spite of that he is draggt ome 
from the steamer on which he sailed for the land 7 
the free and home of the brave, placed on the imm@iy,. 
grant tug, taken to Ellis Island and sequestered them decis; 
by Government agents. There he has been existif 
on a generous allowance of fifty cents a day. 

Such treatment is unworthy of us as a nation.  p, 
the State Department feared the little Venezuelan @ accu 
might, with better grace, have detached an army offs. o 








cer to act as his escort while in the country. Th _ 
would have kept him constantly under surveillan Sead 
and out of mischief. some 

Our treatment of Castro will not create a favorable Th 


sentiment among the South American Republics { last 
they are a hot-headed people, vain of their past glori@gg®” ¢ 
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and their rulers, even though they rise up, like uncon- 
trollable children, and at times depose them. 

Our action, instead of humiliating Castro, has ad- 
vertised him far and wide and made of him a sort of 
martyr. In South America this incident yj! be re- 
garded as typifying our “dollar diplomacy,” a diplo- 
macy far from the ideals held by the fathers of our 


Republic. 


THE SO. PAC.-UNION PACIFIC POSITION. 

Southern Pacific shareholders had this week an impor- 
tant matter to consider which constitutes a leading 
factor in market considerations. This was the Supreme 
Court decision which refused the petition of the inter- 
ests which dominate the Union Pacific to distribute the 
Union Pacific’s holdings of $126,000,000 Southern Pacific 
common stock pro rata among the Union Pacific stock- 
holders. The Court, mindful evidently of the heavy hold- 
ings of Union Pacific stock by the Harriman estate and 
the concentration of large blocks in other hands friendly 
to the management, stated that such a distribution would 
not result in a genuine breaking up of the control of 
the Southern by Union Pacific, and the case was re- 
manded to the lower court to carry out the first decree 
of dissolution. This was, to the effect that the disposi- 
tion of the stock must be such make real and 
effective the dissolution. The Court said, however, that 
in rejecting the proposed plan “we do not mean to 
preclude the District Court from considering and acting 
upon plans which may be submitted to it under the 
former Opinion and decree of the court.” 

There are two plans open which may be 
and which would probably be accepted by the lower 
court. One is to distribute the stock of the Southern 
Pacific to shareholders of both companies or sell the 
stock outright to a syndicate independent of both com- 
panies. The former plan once had the approval of the At- 
torney General, who said, following the original decision: 

“It would certainly be entirely fair to offer the stock 
to stockholders of the Southern Pacific at the same prices 
the Union Pacific holders are willing to pay.” Since the 
latest decision the Attorney General has been less liberal 
and is reported to have vetoed the syndicate plan unless 
surrounded by safeguards dictated by him. 

There is scarcely any likelihood that the outcome of 
this case will be the throwing of $126,000,000 of South- 
ern Pacific stock on the general market. It is not con- 
templated by the Court and could not be done without 
serious disturbance. An independent syndicate could be 
formed to take over the stock at a fair price which could 
be easily determined by figuring the average earnings of 
the common stock for the last five years which have been 
in the neighborhood of 9 per cent. Another plan now 
under discussion is to surrender the Union Pacific hold- 
ings of Southern Pacific to the latter road and receive in 
exchange the Central Pacific. The difference in values 
would not require much adjustment or raising new capital. 

Fortunately, the market for both Union and Southern 
Pacific stock seems to be in a thoroughly liquidated con- 
dition, and there has been only a flurry in both stocks 
Since the second decision from the Supreme Court. 
Most of the fireworks had been set off before the final 
decision was rendered. 


as to 


followed 


SPECULATION IN N. Y. RY. INCOME 5s. 

For a week or more there has been a heavy speculative 
accumulation of the New York Railways Co., adjustment 
5s, or income bonds and the price has advanced about 6 
Points during the period. This is the third speculative 
Movement of consequence that has been seen in these 
bonds since the company was incorporated to operate 
Some of the Manhattan lines in New York City. 

There are outstanding $30,629,177 of these bonds and 
last October there was paid as a six months distribution 
On these bonds 0.771 per cent., or at the rate of about 


1.50 per cent. per annum. Double this amount was being 
earned applicable to’ the bonds, it was said, and now the 
reports are prevalent in speculative circles that the next 
distribution will be double the amount of the last pay- 
ment. 

These income bonds are even more speculative than 
stocks, since each distribution day is not unlikely to fur- 
nish a surprise as to the interest rate that will be al- 
lowed. As a diversion from the recent stock market dull- 
ness, the speculation in these bonds has attracted a great 
deal of attention on the floor of the Stock Exchange and 
many outsiders have also been participating. 

The previous operation when the big rise carried the 
bonds to around 5934, was followed by a severe slump. It 
will be interesting to see whether the same process will 
be repeated on this occasion. On their merits the bonds 
appear to be selling, atound their present level, at about 
all they are worth. The long future, however, suggests 
that they will some day sell much higher. 


—_—_——— 


WHY HAS B. R. T. DOUBLED ITS STOCK? 


Plans for Conversion of the $33,078,000 Refunding 4s May 
Result in a Stock Market Campaign. 

The interpretation which Wall Street speculative circles 
are likely to assign to the unexpected announcement that 
the Brooklyn Rapid Transit Company has increased its 
capital stock from $45,000,000 to $90,000,000 is that a big 
campaign in Brooklyn Rapid Transit shares to put them 
above par is on the cards. 

The official explanation for the capital increase is that 
it was necessary in order to convert the first refunding 
4 per cent. bonds, amounting to $33,078,000, into common 
stock. The 4 per cent. bonds are convertible into stock 
at par but never in any year since 1902, when these bonds 
were issued, has the stock sold above par. Hence none 
of the bonds has been converted and the interest charges 
they carry have all these years remained a fixed obliga- 
tion of the B. R. T. They are convertible at any time 
up to July 1, 1914. If the stock were to get above par 
holders would no doubt begin converting them into stock 
which pays 5 per cent. Rumors have been very frequent 
in the last few months that the dividend will be increased 
to 6 per cent., in which event the incentive to convert 
the 4 per cent. bonds would be even stronger. 

The announcement of the purpose of the company to 
increase its capital for the conversion purposes stated, 
has caused a noticeable increase in the transactions in the 
convertible 4s on the New York Stock Exchange, the 
total sales last week amounting to $213,000, while the 
whole year’s transactions were only $1,595,400. Instead 
of going up, however, the bonds closed the week with a 
fractional loss. The stock made little response to the 
new move. 

Logically, B. R. T. stock should work-up above par in 
the light of this new plan. The company paid an initia! 
dividend in 1909 at the rate of 3 per cent. President Win- 
ters had been unremitting in his years of close applica- 
tion to the affairs of the company, in building up the prop- 
erty physically and it was thought to be only proper and 
a fitting return for all the years of waiting that the 
shareholders should have some reward for their patience. 

In the following year the dividend was increased to 5 
per cent., which has been the rate since, but Mr. Winters, 
who was succeeded by Timothy Williams as president, 
was never a, very ardent supporter of a policy of paying 
big dividends. In the 12 months ended last June the road 
earned a surplus applicable to dividends equivalent to 
814 per cent. on the stock and the present earnings are 
said to be running at the rate of 11 per cent. Eleven per 
cent. on $45,000,000 of stock is $4,950,000. 

If the $33,078,000 convertible 4s were all converted into 
stock and the dividend were increased to 6 per cent., the 
dividend requirements would be $4,684,680. But fixed 
charges would be $1,323,120 less by reason of the conver- 
sion of the 4 per cent. bonds into stock so that B. R. T., 
according to this computation, could pay 6 per cent. or, 
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the increased stock and still have a substantial surplus. 
doubted, a aoe 
earning as much as 11 per cent. on the present outstaad- 
ing stock, but speculators may believe it is and that B. R. 
T. can be easily worked up above par. 


It is somewhat however, whether 


MINNEAPOLIS & ST. LOUIS LOAN EXTENDED. 


The financing just announced for the Minneapolis & 
St. Louis Railroad Co., whereby the company has been 
enabled to pay off or renew the short term obligations 
coming due on February 1 was arranged 
weeks ago. For a time it looked as though the road 
was facing a serious situation, but the big crops of 1912 
and the betterment in earnings that followed practically 
furnished the solution. 

Two years ago the Minneapolis & St. Louis paid off 
$1,000,000 of the then outstanding secured 5 
notes which amounted to $5,000,000. The remaining 
$4,000,000 notes were extended to ‘February 1 next. 
On that date another $1,000,000 will be paid off, and the 
remaining $3,000,000 will be extended until February 1, 
1914, with the interest rate 6 per cent. instead of 5. 
A leading banking house has arranged the extension, and 
te those who accept the new notes for the old a bonus 
of $15 in cash per $1,060 note will be paid. This 
be tantamount to a return of 7% per cent. on the one 
year loan. The security back of the notes is $6,000,000 
refunding and extension 5s of the M. & St. L., which are 
secured by a mortgage on the several properties in the 
system and upon those obtained when the Iowa Central 
was absorbed. 

The last half of 1912 showed earnings justifying the 
recovery in the several issues of bonds of this railroad, 
which had been very much depressed by the situation as 
it existed for months. For the first six months of the 
fiscal year gross revenue increased $1,033,731 to $5,119,000 
and an estimated surplus of $429,045 after all charges 
Net earnings from July 1 to November 30 were in- 
creased $435,185 over the same period in 1911, or an in- 
crease of more than 25 per cent. 
ciated with the late Edwin Hawley, 
road, arranged the financing which the 
doubts about the future of the road. The property is in 
good physical condition and such as to permit of an 
economical handling of the big business now seemingly 
assured for some time to come by reason of the broad 
business activity in the three states where the system 
operates. 
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FIND CURE FOR MUNICIPAL OWNERSHIP. 


There are numerous indications that the municipal own- 
ership agitation in the middle and far western states is 
on the wane, owing to the policy adopted by the progress- 
ive public utility corporations of making smart rate re- 
ductions for power or lighting service. This rate reduc- 
tion policy has been especially marked in California. 

In many instances these reductions have not only em- 
barrassed municipalities which have been ambitious to 
embark on all sorts of enterprises heretofore left to private 
capital, but brings out strikingly the extravagance in- 
volved in experiments in municipal operations. 

In one instance cited, that of Los Angeles, Cal., it is 
alleged that the municipal operation party in control 
there, which went even so far as to champion municipal 
laundries, has been so extravagant as to double the rate 
of taxes and create an army of officeholders, not a few 
of whom are now accused of various forms of grafting. 
The municipal ownership plans have gone to absurd 
lengths in Los Angeles and a reaction in public sentiment 
has set in there which threatens to swamp the party out 
of power. 

One reason why the private corporations have. been 
able to make steady reductions in rates, is to be found in 
the fact that there has been a very rapid concentration 
and combination cf capital engaged in operating public 
utility properties in the West, thus permitting of the 
introduction of many economies, the elimination of un- 






es, 











necessary waste and the purchase of materials and Sup. I 
plies at very low prices by reason of the big size of th WI 
orders given for them. Where reductions have been madi paym 
it has resulted, not in decreasing the incomes of the co, natiot 
porations, but in actually increasing them, the cheapefm taken 
rates bringing in a large number of customers and a yenim of bo 
large increase in the consumption of power or light. This falo, 
has been the experience of the Pacific Gas & Electr Tract 
Company, the Western Power Co., the big public utiljy The 
properties in Southern California and in Illinois and othe eafnil 
middle west states. dends 
The wideawake and progressive corporations whic by de 
early discern the drift of public opinion and meet expect from 
tions that are reasonable, need have little fear for th paym 
future, either in the matter of earnings or competitiogm had b 
from municipally operated plants or those that are threalM theret 
ened. Those who do not meet the public half way deseri tional 
all the censure and criticism that inevitably results. amoul 
natior 
$3,832, 
GASOLENE KEEPS MOUNTING. Interr 
When you see the owner of an automobile sitting in hi taken 
comfortable car as he speeds by, do not envy him or thiol furthe 
what a lucky man he is. He has his troubles and must pal troubl 
dearly for his luxury, for if gasolene continues to mou sical | 
in price, as it has since cairiages without horses were iM maint: 
vented, before long a can of his precious gasolene ma the pt 
cost him almost as much as his car. inas 
Consumers of gasolene, and they are found all over a gross 
thick as peas in the pod, are feeling the pinch of comm $6,305, 
stantly rising prices. Tell them about Wickersham ang intere: 
what good work he has accomplished in dissolving tii of the 
Oil Trust, thus again restoring free competition, and the of out 
will laugh you to scorn. Wit 
If gasolene prices are any criterion to judge by, thengi "cess 
windfall has come to the oil well owners, refiners, agg "Y fo 
pipe line owners for which they have good reasons to dg @PPlie 
fer up a prayer of thanks, because Attorney Gener compa 
\Vickersham has put many more million dollars into thegm etal tt 
pockets that might not have reached there had the oil is The 
dustry been allowed to develop as it did before being comm lines | 
centrated in a few hands. miles 
But the heads of the decapitated oil companies conten The " 
that there is no mutual understanding to maintain pric radiati 
Instead, they claim that the consumption of gasolene a 
increased within the last few years so enormously, throug The 
the introduction of motor vehicles of all kinds and oth speed 
uses, that the supply cannot keep proper pace with it. Tha "0" 'S 
say the high price at present prevailing is in accordangm 2° 4 
with the inevitable law of supply and demand. Lake ( 
Furthermore, since the use of gasolene-run farm m _ 
: . Ontari 
chinery has been adopted on our farms, it has opened? oa pe 
a new and big field for gasolene. the 


But with all this it will be hard to make the gasol 
consumers believe that they are not being subjected tot 
just exactions. 
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Individual Investors 


N addition to alarge volume of business with insti- 
‘utions, for many years we haye made a specialty 
of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 


BUF 


country. These bonds are first purchased with The 
our own funds, but only after a most careful and hanna 
searching investigation, and are offered with our 

recommendations to our investing clients at prices do not 
to yield as large an interest return as is consist- the roz 
ent with safety of principal. To those who have : 
surplus funds to invest, we recommend at this time for thi 
the purehase of high grade bonds for investment. failure 





We own acarefully selected list of more than 100 is- 








sues of municipal, railroad and corporation bonds, with th 
and can furnish investors with securities of prac- ter enc 

tically any desired maturity at prices to yield from -*~ 
4% to over 54% Se sh 

Send for circular ‘ F"’ : 

. an incr 
Harris, Forbes & Company §i::ic; 
Successors to N. W. Harris & Co., New York = u 
56 William Street, New York ens 
sionally 
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INTERNATIONAL RAILWAY FINANCING. 

What may be regarded as a distinct step toward the 
payment of accumulated dividends on the $5,000,000 Inter- 
national Railway Company 4 per cent. stock, has been 
taken through the sale to New York bankers of a block 
of bonds of the International Railway Company of Buf- 
falo, all of whose stocks are held by the International 
Traction Company, the holding company. 

The Railway Compasiy was forced to take funds from 
earnings for betterments and extensions, cutting off divi- 
dends, and the International Traction Company was there- 
by deprived of a substantial revenue which was derived 
from the dividends on the preferred stock it held. Interest 
payments on the collateral trust 4 per cent. bonds, which 
had been issued against the stocks assigned as collateral 
thereupon ceased. About $4,344,000 of the new Interna- 
tional Railway bonds have been issued to repay an equal 
amount of debt incurred on advances made to the Inter- 
national Railway and there will be a public sale of 
$3,832,000 refunding and improvement 5s to reimburse the 
International Railway Company’s treasury for money 
taken out of earnings for betterments and to provide for 
further betterments and extensions. Thus during all the 
troubles of the International Traction Company the phy- 
sical properties of the International Railway have been 
maintained at a high state of efficiency, thereby enabling 
the president of the road, Thomas Penney, to point out 
in a statement submitted to the road’s bankers, that the 
gross earnings were the fiscal year in excess of 
$6,305,000, and net earnings more than twice the annual 
interest on $20,458,500 bonds, while the physical valuation 
of the company’s property is well in excess of the amount 
of outstanding bonds. 

With the new capital provided it will be no longer 
necessary to invade the International Railway Co.’s treas- 
ury for funds for improvements and the earnings can be 
applied to dividends, thus once more giving the holding 
company funds with which to meet charges on its collat- 
eral trust bonds. 

The International Railway Company operates traction 
lines both in Canada and the United States. It has 374 
miles of single track, of which 218 miles are in Buffalo. 
The remaining 156 miles consist of the interurban lines 
radiating from Buffalo, and the local lines of the various 
municipalities served. 

The interurban lines are built to accommodate a high 
speed service. A standard steam railroad track construc- 
tion is used for the interurban lines from Buffalo to Lock- 
port and Olcott Beach, the latter a summer resort on 
Lake Ontario. The company owns the Steel Arch Bridge, 
connecting Niagara Falls, New York, with Niagara Falls, 
Ontario, which is used for electric car service, vehicles 
and pedestrians, as well as the Suspension Bridge, at the 
lower end of the Niagara Gorge, connecting Lewiston, 
New York, with Queenston, Ontario. The company also 
owns the scenic electric line, running on the bluffs on the 
Canadian side of the Niagara Chasm, and this line, taken 
with the two bridges and the Niagara Gorge Railroad, 
which runs along the edge of the rapids on the American 
side of the Niagara Gorge, forms the noted Niagara Belt 
Line. 


last 


BUFFALO & SUSQUEHANNA RECEIVERSHIP. 
The reports of the receivers of the Buffalo & Susque- 
hanna Railroad and the Buffalo & Susquehanna Railway 
do not lend much encouragement to the bondholders oi 
the roads. It will be remembered that the receivership 
for this road several years ago was largely due to the 
failure of a large banking house which had loaded up 
with the bonds of this system. The railroad for the quar- 
ter ended Sept. 30 last, shows a decrease of $23,043 in 
gross, but net, after taxes, increased $16,159. The rail- 
way shows a deficit for the quarter after taxes of $19,937, 
an increase of $5,330. Plans for reorganization are held 
in abeyance in the face of such a showing and there seems 
little in sight except a receiver’s sale of the property on 
foreclosure proceedings. The 434 per cent. bonds occa- 
sionally find a buyer, but not often, and the 4s are quoted 
around 38 to 39. 














Retired Business Men 


The man who has been successful in accumulating a 
competency should be a most conservative investor. 
His first thought always should be the safety of his 
principal, and prompt interest payment. If his in- 
vestments possess to a Satisfactory degree these two 
elements, combined with a reasonably broad market 
and a fair rate of income, he has every reason to feel 
the utmost confidence in the wisdom of his selections. 
If you would like to have us submit to you offerings of 
investment bonds which we regard as being well 
adapted to the requirements of retired business 
men, we suggest that you send for 


Bond Circular No. 574 
“Conservative Investments” 


| Spencer Trask & Co. 
| 


Investment Bankers 


43 Exchange Place, New York 


State and James Sts. 50 Congress St. 
ny Boston 


72 West Adams St. 
Chicago 





Continental Gas & Electric 
Corporation 


First Lien Collateral Trust 
Sinking Fund 5% Gold Bonds 
Due Nov. 1, 1927 


Summarized briefly from the President's letter the main 


features of this issue are as follows: 


1. Bonds secured by a first lien through deposit 
of stocks and bonds of eight public utility 
properties in Nebraska and Iowa. 

Issue of additional bonds governed by con- 
servative mortgage provisions. 

Strong, experienced management. 
Satisfactory franchise situation. 

Substantial equity above all bonds. 

Net earnings about 3 times interest on all 
bonds. 


i) 


AVP} 





Price to yield about 5.70% 


Circular 141 F on request 


P. W. BROOKS & CO. 


115 Broadway, New York 
PHILADELPHIA 


BOSTON 








Public Utility Securities 


Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 

















Commission Brokers 
For 
Individuals and Institutions 
“We have Nothing to Sell but are in- 
terested only in what will best meet the 
special requirements of each individual 
client.” Inquiry Invited 


CHMIDT &( JALLATIN 





Members of the New York Stock Exchange 
111 Broadway 


New York 
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PUBLIC UTILITIES 





UNITED LIGHT & RAILWAYS’ FAST PROGRESS. 
Although Less Than Three Years Old It Is Al- 
ready a Power in Its Field. 

Among the public utility holding companies none has 
had a more enviable growth within the short period it has 
existed than the United Light & Railways Co., which was 
organized in 1910 by Grand Rapids, Mich., bankers. 

The company was incorporated in July, 1910, as a hold- 
ing and operating company under the corporation laws of 
the State of Maine and began business by taking over the 
public utility companies controlled at that time by Childs, 
Hulswit & Co. 

These companies were the Cadillac Gas Light Co. of 
Cadillac, Mich., the La Porte Gas Light Co., of La Porte, 
Ind., the La Porte Electric Co., La Porte, Ind.; the Mat- 
toon Gas Light Co., of Mattoon, Ill.; the Fort Dodge 
Light & Power Co., of Fort Dodge, Ia.; the Muscatine 
Light & Traction Co., of Muscatine, Ia., and the Chatta- 
nooga Gas Co., of Chattanooga, Tenn. 

When these properties were taken over they were al- 
ready showing annual gross earnings of $800,000. An of- 
fering of stock was made to Eastern investors then at a 
figure which since has considerably advanced and now 
shows those who purchased then a very substantial profit. 

The remarkable growth of the company, however, did 
not begin to fairly set in until the early part of 1912, when 
the Insull interests, composed of a powerful group of west- 
ern financiers in the public utility field, secured a large in- 
terest in this company. Then it began to expand rapidly 
acquiring in April, 1912, the Grand Rapids, Grand Haven 
and Muskegon Railway and Interurban line serving a pop- 
ulation of 150,000. In June of the same year the Ottumwa, 
Ia., Gas Light, Heat & Power Co. was acquired. Shortly 
afterwards control of the Cedar Rapids, Ia., & Marion 
Railway Co. was secured, also a very large majority of the 
common stock of the Tri-City Railway & Light Co. oper- 
ating through its subsidiary corporations the gas, electric 
and traction properties in Davenport, Ia., Rock Island, 
Moline, East Moline and Silvas, Ill. These cities have a 
population in excess of 110,000. The company also had 
purchased $173,600 of preferred stock of the Tri-City Ry. 
& Light Co. and $532,000 of their first and refunding five 
per cent bonds. 

With the acquisition of these additional properties the 
gross earnings annually jumped from $800,000 in 1910 to 
$4,480,570.37 for the twelve months ending June 30, 1912. 
All the constituent properties are still controlled by the 
United Light & Railway, except one, the Mattoon, IIl., Gas 
Light Co. which was sold for an attractive price to friend- 
ly interests. All the properties are in first-class physical 
condition, as large sums have been expended upon them; 
furthermore, they have always had the benefit-of very good 
and conservative management. Serving communities 
whose population is bound year by year to increase, the 
company’s earnings must expand in corresponding pro- 
portion. 

Another strong feature the company possesses lies in 
the franchises, some of which are perpetual. These, there- 
fore, cannot be disturbed while other franchises have long 
terms of years still to run. 

The United Light & Railway Co.’s present capitalization 
consists as follows: 

Authorized. Outstanding. 


First preferred stock ............ $12,500,000 $5,000,000 
Second preferred stock .......... ,000, ,060,000 
ES ae 12,500,000 ~5,287,000 


First and refunding 5 per cent. bonds authorized not fixed 
CU db sescctucd scaviaecesenl Cy oe $5,021,000 
One year 5 per cent. note authorized and issued. 750,000 


This last item represents the purchase price of one of 
the recently acquired properties and the company has on 
hand the cash to cancel this note at any time. 

Based upon the gross annual earnings reported for the 
year 1912 it is conservatively estimated that the gross earn- 
ings for the year ending June 30, 1913, ought easily to at- 
tain the total of $4,950,000, the operating expenses should 
not go over $2,895,000, leaving net earnings of $2,055,000. 








The Most Satisfactory Bonds 


can be selected, not by theory and casual observation, but 
by carefully comparing the results from different classes 
of bonds over a period of years. 
In a revised edition of our copyrighted booklet, ‘“The 
Most Satisfactory Bonds,’’ you will be interested— 
To compare, in a graphic presentation, the average 
price movements of representative Municipal, Rail- 
road and Public Utility Bonds over a period of six 
years. 
To note the progress made by representative issues 
of the most satisfactory class of bonds. 
This booklet, containing other information of material 
talue to the investor, will be sent on request for Booklet No. 


W 709. 
N. W. Halsey & Co 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 


ee, 




















National Bank Investments 
In Public Utility Bonds 


Report of the Controller of the Currency shows increase 
in these holdings while those in railroad bonds decreased. 
Special letter giving statistics on current investment 
tendencies and circular describing substantial Public 
Utility Bonds and Preferred Stocks furnished on request. 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 














INVESTMENT BONDS 


LISTS SENT 
ON REQUEST 


Crawford, Patton & Cannon 


Investment Bankers 





Bankers Trust Co. Bldg. Members of Morris Building 
14 Wall Street N.Y and Phila. Chestnut Street 
NEW YORK Stock Exchanges PHILADELPHIA 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 New York 








We Offer to Bankers Entire Issues 
of 
Mortgage Bonds 
and 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 

PARIS 
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Of this interest and dividends of the subsidiary companies 
will require $894,722, interest at 5 per cent. on the refund- 
ing bonds, $287,500, interest on the one year 5 per cent. 
note, $37,500, leaving a balance applicable for dividends 
on stock approximately $835,278. Dividends at the rate 
of 6 per cent. on the first preferred and 3 per cent. on the 
second preferred call for $390,000 leaving about $445,278 
for the common, equivalent to 8% per cent. 

In future 
years the showings made most likely will reflect propor- 
tionate gains for at the head of the company are men of 
large experience and considerable success in public utility 
affairs, whereas the executive committee is composed of 
able and conservative business men, all of whom own a 
considerable personal interest consequently they have their 
own financial welfare to forward as well as all those in- 
terested with them. The earnings this year are such as 
to suggest the possibility of an early declaration of a div- 
idend on the common stock of at least 4 per cent. 


THE WEEK IN BONDS 


A MARKED RECOVERY. 


The bond market continues to display firmness at rising 
prices, with a very steady demand, especially for short 
term notes. The sharp fall in money rates has sent to the 
chief money centres a great deal of idle money which has 
been put into short term obligations with the result that 
some of these issues have advanced as much as 1% to 2 
points in the last ten days. There is again a better demand 
for high grade railroad issues and many of the railroad 
bonds yielding round 5 per cent. are also being called for 
by those who have January interest and dividend money 
to reinvest. The tendency of the bond market is distinctly 
upward and dealers expect it to continue. 

The larger bond houses are reporting more inquiry for 
all classes of bonds, while the smaller dealers continue to 
specialize in public utility issues or the higher grade in- 
dustrials. Of course, the activity in the bond market thus 
far this year cannot be compared favorably with the vol- 
ume of business done this time last year, but the market 
is improving steadily. 

A canvass of the bond houses does not disclose expec- 
tations of any such outpouring of new bonds in the early 
part of this year, as was the case in 1912, and in this lies the 
strength of the market. Many maturing note issues will 
probably be renewed, few corporations being as yet will- 
ing to finance their obligations for a long term of years 
until there is a further advance in bond prices and the 
demand broadens. The largest offering in the shape of a 
long term security, will be that of the Baltimore & Ohio, 
whose directors voted this week to create an issue of $64,- 
000,000 414 per cent. 20 year bonds which will be convert- 
ible into common stock at 110 for ten years. The bonds 
will be offered to common and preferred shareholders at 
95% to the extent of 30 per cent. of their holdings. This 
looks like a bond which should prove as attractive as the 
St. Paul convertibles. 

The offering this week of $10,000,000 4 per cent. first 
mortgage bonds of the Kansas City Railway Terminal 
Company, will be a good test of the market for bonds 
whch do not yield a very liberal return. 


This is regarded as a conservative estimate. 








25 Broad Street 











Public Utility Earnings 


tend to increase regardless of financial depressions, 
changes in the tariff and other disturbing influences. 
This is strikingly shown by a chart printed in our 
January Circular which describes five securities of 
public utility companies, each of which affords, in 
our opinion, a satisfactory investment at an at- 
tractive price. 


i| Copy of this circular No. M 22 sent on request 
White, Weld & Co. 
14 Wall Street 





New York 


We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $10,000,000) 
71 Broadway, New York 


Boston 





5 Steer 




















Chi., Mil. & St. Paul 414s, 1913 \ 
Chi. & N. W. 7s, 1915 
Morris & Essex 7s, 1914 
CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and oration Bonds 


4 Telephones 3155 Rector Coble: **Orientment*’ 





$100 Don’t Risk 
Bonds Your Savings] 


in securities you know nothing about, that are 

created to sell to the uninformed. 
There are plenty of safe, sound bonds, yielding attract- 
ive rates of interest that are within the reach of all. The 
kind Banks, Trust and Insurance Companies buy. Issued 
in denominations of $100 and $500, and may be bought out- 
right or on our small payment plan. Write for klet No. N101. 


R «COMPA 


The Hundred Dollar Bond House> 


SA2William St., New York» 





WE SPECIALIZE IN 
STANDARD OIL SUBSIDIARIES 
PUBLIC UTILITY BONDS 


H. G. Einstein & Co., ABread Street. 523-824 








United Light & Railways Company 
First Preferred Stock 
Bought and Sold 


At present market price will yield 
better than 7% 


Send for Comparative Consolidatedj Earnings’ Statement, 
covering the period of last five months. 


Lamarche & Coady 





New York 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds Yielding from 4.07 to 5.65 Per Cent. 


Per 

Cent. 

Philadelphia & Baltimore Central Ce | Pere 4.07 
Manchester & Lawrence 4s, 1922.........cccccccccccces 4.10 
ae ON. rere 4.12 
Delaware & Hudson Ist & Ref. 4s, 1943.............00- 4.12 
Portsmouth, Great Falls & Conway Ist 4%s, 1937....... 4.15 
Chic., Burl. & Quincy (Ill. Div.) 3%4s, 1949.......... 4.23 
Chicago, Milwaukee & St. Paul Puget Sound Ist 4s, 1949. 4.35 
Caoetra: of Georgia Ry. fat 56, TO6Giocccccccsccss cess 4.36 
Chesapeake & Ohio Ry. Co. Ist cons. 5s, 1939.......... 4.37 
Lake Shore & Mich. Southern 3%4s, 1998............... 4.48 
Oregon Short Line Ist cons. 5s, 1946............... 4.50 
Hocking Valley Ry. Ist cons. 4%s, 1999.............. 4.50 
Cinn., Wabash & Michigan Ist 4s, 1991.............. 4.50 
Winston, Salem & Southbound Ist 4s, 1960............ 4.50 
Macon, Dublin & Savannah Ist 5s, 1947................ 5.00 
Southern Indiana Ry. Co. Ist 4s, 1951............000. 5.00 
Carolina, Clinchfield & Ohio Equip. Tr. 5s, 1916-18.. 5.00 
Nooaer & Aroostock E_uip. Tr. 5s, 1914. Terre. 
New Orleans, Texas & Mex. Guar. Ist Equip. 5s, 1916.. 5.05 
Cleveland, Cinn., Chi. & St. Louis 4%s, 1931............ 5.15 
Atlanta, Birmingham & Atlantic Rec. ctfs. 5s, July i, 1913 5.50 
Berne Ts A. OO COON), FOO 1, BOIS i ccc sc cccccecsecc 5.60 
St. Louis Southwestern Ry. Ist cons. 4s.............05- 5.65 


Public Utility Bonds Yielding from 5 to 6 Per Cent. 


Holliston (Mass.) Water Works Ist 5s, 1930............ 5.00 
Western United Gas & Elec. Co. Ist & Ref. 5s, 1950. 5.00 
Searsport (Me.) Water Co. Ist 5s, 1927............0- 5.00 
Morris & Somerset Elec. Co. Ist 5s, 1940.............. 5.00 
Kankakee Gas & Electric Ist & Ref. 5s, 1930.......... 5.10 
Brooklyn Borough Gas Co., Gen’l 5s, 1945........... 5.10 
Champaign & Urbana Water Co. Ist 5s, 1932............ 5.15 


California Gas & Elec. Corp. Unifying & Ref. 5s, 1937. 5.30 
Western States Gas & Elec. Co. (of Cal.) Ist & Ref. 5s, 


re catca la IS ugh calidad OES AKO RS UAE MOEN 5.35 
hile Gorman: 6b S6, 19s ns ss ccscscscccnsdesteccda 5.40 
Boise (Idaho) Gas Light & Coke Co. Ist 5s, 1941...... 5.40 
Jackson (Miss.) Light & Traction Co. Ist 5s, 1922.... 5.40 
Inter. Agricultural Corp. Ist x. Col. Tr. 58, 1962.... 3:40 
Utah Gas & Coke Co. Ist 5s, 1956,........cceccccoees 5.40 


Pacific Power & Light Ist & Ref. (now Ist) 5s, 1930.. 5.44 
Federal Light & Tr. Co. Ist Lien Sinking Fund 5s, 1942. 5.45 


Public Service Corp. of N. J. Gen. 5s, 1959............ 5.50 
Keokee Consolidated Coke Co. Ist Ee eee ere co 
Westinghouse Elec. Cond. 5s, 1931........ccescosscess 5.62 

Standard Gas & Elec. Co. cond. Sinking Fund 5s, 1926. 6.00 
Republic Ry. & Light Co. Secured 5s, Jan. 1916...... 6.00 
ee OD. re Terre 6.00 

Municipal Bonds Yielding from 4 to 4.75 Per Cent. 

City of Stamford, Conn. 3%s, 1921..........s00ee 4.00 
Cook County, Ill, Court House 4s, | re soee0Sae 
City of Chicago, "Ill, Bridge 4s, eit ie xa cad 4.05 
City of Racine, Wis., Co A e-Bay gee 4.20 
Dunmore, Pa., School Mi ME: 6.464404600%440463008 4.25 
Dallas, Tex. (new BOR), Ole SIGE, T9GZ. nites ccsscces 4.38 
Storm Lake, Iowa Water Works 5s, 1927-32............ 4.40 
Batavia, Tit, BPO GGG, THs icc cccscccvccsescecs 4.40 
City of Ballard, Wash. (Seattle) 6s, Jan., 1915.......... 4.40. 
Madison County, Tenn., School 414s, BPS sctaniva 4.50 
Fort Lee, N. J., Funding |, ara 4.50 
Algona, la., Water & Light 3s, . arr ers 4.50 
eS Oe RPP err ey Cree ere eee err 4.50 
Momence, Ill., Hard Road 5s, 1914-18................ 4.60 
City of Murray, Utah., Electric Light 5s, 1932.......... 4.75 
Sherman, Texas, Sewer & Water 0 eee 4.75 
Spokane, Wash., Water Fund 5s, 1917-21........... 4.75 





WESTERN MARYLAND’S GROWING PAINS. 


Western Maryland is troubled with growing pains. The 
same thing happened with the St. Paul when it built the 
Puget Sound Extension. By extending its lines to the 
Connellsville coal region, the Western Maryland failed to 
equip its own line for the increased traffic that was bound 
to result from the extension, and the road found it neces- 
sary to turn away business because it could not be hand- 
led. That difficulty will soon be overcome. There is 


nothing seriously the matter with the road. It is a 
property with a great future, and the best thing the direc- 
tors did was to defer the preferred dividend, and put their 
road in a position to handle the traffic its rich terrhtory 
can develop. 





71 


—— 


Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


Broadway "Phone Rector 8280 
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When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 


quirements, and to meet their wishes regarding 


income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ [nquiry Bureau,” and it urges 
them to make of use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 


THE FINANCIAL WORLD 


18 Broadway New York 

















149 Broadway 


WE OFFER 
Equipment 
Notes 


Yielding 


G% 


PARTICULARS UPON REQUEST 


A.B. Leach & Co. 


Investment Securities 


CHICAGO 
BUFFALO 


BOSTON PHILADELPHIA 
BALTIMORE LONDON 


New York 
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EARNINGS CHART ON PUBLIC UTILITIES. 
Latter Show Steady Advances in Ten Year Period to the 
Disadvantage of Railroads. 

A year or more ago a well known banking house in 
New York published a chart showing the steady increases 
in earnings by public utility corporations and particularly 
pointing out that earnings of these public utility prop- 
erties, in periods of depression, showed no bad effects of 
such depression, in striking contrast to the losses in earn- 

ings shown by the railroads, 

The comparison attracted considerable discussion and 
attention at the time. Now another Wall Street banking 
house, White, Weld & Co., equally prominent in the public 
utility field, has also issued a very interesting chart along 
similar lines. ; 

This chart shows the increases in gross and net earnings 
of electric light and power companies, gas companies, elec- 
tric railways and steam railways, plotted on a basis of 
percentage of earnings for the year 1902. It is pointed 
out that the chart covers two periods of financial depres- 
sion, but in spite of this fact, earnings of electric light 
and power companies have increased over 200 per cent., 
earnings of gas companies over 100 per cent. and earn- 
ings of electric railways over 80 per cent. in the decade. 
In not a single year, the chart shows, was there a show- 
ing of decreased earnings for these public utility com- 
panies. 

The compiler of the chart states that the showing is 
striking evidence of the fact that the growth of public 
utility companies is independent of financial and business 
depression. 

The chart shows that, starting from 100 per cent., in 
1902, steam railroad gross earnings held almost stationary 
until 1905, though a slight improvement was to be noted, 
but in 1905 gross rose to about 137 per cent. The apex 
was reached in 1907, when 145 per cent was reached. The 
panic sent the percentage down just under 140, from which 
there has been a slow advance to 160, with a slightly 
downward trend in 1911. The net made an even poorer 
showing, dropping 17 points in the panic to below 120. 
There was an advance from there to near 140 to 1911, in 
which year the trend was slowly downward. 

With electric railways the gross advanced from 100 per 
cent. in 1902 to above 140 per cent. in the panic of 1907. 
The panic merely caused a slower movement upward from 
then on to 1910, after which the rise was very rapid to 
180 per cent. 

Net made an even better showing, increasing up to 
the end of 1911 to 200 per cent. Electric light and power 
companies made the best net and gross showing of all 
in the ten year period, advancing very rapidly, without 
interruption during the periods of depression, to 328 per 


cent. for net and 298 per cent. for gross at the end of 
1911. 


CITIES SERVICE 12 MONTHS’ EARNINGS. 

The statement of earnings of the Cities Service Com- 
pany for twelve months ending Nov. 30 last has just 
been published. The gross for the period was $1,181,415.89, 
expenses of the holding company $81,061.11, leaving aet 
of $1,100,354.78. The dividend for the twelve months on 
the 6 per cent. preferred shares was $600,461.78, leaving a 
balance for the common of $499,893. There was paid 
in common stock dividends $212,631.41, leaving a surplus 
for the twelve months’ period of $287,261.59. This just 
about bears out the forecast, as printed several months 
ago of earnings equivaleat to more than 9 per cent. on 
the common. The total surplus of the company at the 
close of November was $584,016.11. Beginning Feb. 1, 
this year, the common stock will receive 5 per cent. and 
a year hence the rate will automatically advance to 6 per 
cent. Thereafter, the latest statement of the company 
Says, the increased dividends will probably be paid in 
common stock, as is now done with such satisfactory re- 
sults to the shareholders, by the American Light & Trac 
tion Co. The Cities Service Co. shares, both common 
and preferred, have recovered about half the loss suffered 
during the recent slump, 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





PROTECT YOUR INVESTMENT CAPITAL 


How to do this in the most effective way, and 
at the same time enlarge your income, is told 
in John Moody’s new book, “How to Invest 
Money Wisely,” which is now ready for delivery. 
The book sells for $2.00 per copy or $2.10 
delivered. OFFICE OF 

JOHN MOODY 


35 Nassau Street, New York 





THE FINANCIAL WORLD 
IS THE EXPONENT OF 
FINANCIAL TRUTHS; HELPS 
YOU TO AVOID MAKING 
INVESTMENT MISTAKES. 
KNOWLEDGE BEGETS SECURITY. 


Their First Dividend 


Initial dividends of 1% on each have been declared by 
the Commonwealth Power Ry. & Lt. and Union Railway 
Gas and Electric Companies, payable May Ist and 
April 1st respectively. 


Having specialized in these issues and recommended 
their purchase at lower levels, we continue to invite 
inquiry regarding them. Circulars and earnings upon 
application. 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 
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LISTED BONDS 





SOUTHERN RAILWAY DEVELOPMENT 4s. 


The Southern Railway Development and General Mort- 
gage 4s are now selling around 78, or just one point be- 
low the price at which the last large block of these bonds 
was offered for salé. In March, 1909, a syndicate headed 
by J. P. Morgan & Co., the First National Bank and the 
National City Bank, offered $21,333,000 Development 4s 
at 79 and interest. On what was understood to be buying 
by the syndicate the price was advanced to 85, but on 
the dissolution of the syndicate it was found that all of 
the bonds had not been distributed and they quickly de- 
clined to below the price at which they were originally 
offered. 

During the last three years, with the large increase in 
the earnings of the Southern Railway, bond houses state 
that there has been a steady absorption of the Develop- 
ment 4s by investors, and that the floating supply of these 
bonds is now smaller than at any time since they were 
criginally authorized. Since the 1907 panic, when the 
earnings of the Southern Railway fell off so sharply as 
to necessitate the passing of the preferred dividend, the 
position of the company has been greatly strengthened. 
Gross earnings increased from $52,941,700 in 1908 to 
$63,590,300 in 1912. Since 1908 the company has earned 
a total surplus, over fixed charges, of $22,779,523, out of 
The remaining 
$18,800,000 has been either expended on improvements 
and betterments or used to increase the general financial 
resources of the company. 


which it paid in dividends only $3,900,000. 


At the present level the Southern Railway Development 
and General Mortgage 4s yield approximately 5.30 per 
cent. While there are a large number of underlying bonds 
ahead of this issue, the steady increase in earnings and 
the substantial surplus reported by the Southern Railway 
over and above its fixed charges, entitle the Development 
4s to a good investment rating. For a business man they 
return a large yield ard offer a good opportunity for 
appreciation in value. 





ST. LOUIS & SAN FRANCISCO 5s. 


The General Lien 5s of this company recently sold at 
8134, the lowest price at which they have ever sold. In 
1909 they sold at 9134, but have been steadily declining 
ever since. At the present level these bonds yield ap- 
proximately 7 per cent., but even at this price they are 
not an investment but a speculative security. St. Louis 
& San Francisco is admittedly heavily overbonded, aad 
the physical property is in need of large expenditures. 
During the fiscal year ended June 30, 1912, the company 
reported a surplus of only $177,399 over its fixed charges 
of over $12,500,000. This does not include the deficit of 
$904,000 shown by the separately operated New Orleans, 
Texas and Mexico lines. If this deficit had been charged 
to last year’s income the compaay would have shown a 
deficit for the year -of $727,000. 


NEW YORK TELEPHONE 4%s. 


Considering yield, security and marketability the New 
York Telephone First and General Mortgage 4%s, in the 
opinion of a number of bond experts, are one of the most 
attractive bond issues on the list of the New York Stock 
Exchange. They have recently advanced from 97 to 9734, 
and at the preseat price yield about 4.65 per cent. The 
authorized issue is $75,000,000, and all are outstanding 
except a sufficient amount to refund $3,584,000 underlying 
bonds at maturity. Subject to this small underlying in- 
debtedness, the First and General Mortgage 4%s are 
secured by a first lien on the entire assets of the New 
York Telephoae Company, having a value of over $230,- 
000,000. Since its organization in 1896 the company has 
paid dividends of at least 6 per cent., and is now paying 
at the rate of 8 per cent. The net earnings are at the 
rate of over six times the interest charges. 





H. M. Byllesby & Co. 


Engineers 
CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











WHELAN ON UNITED CIGAR STORES’ FUTURE, 
President George J. Whelan, of the United Cigar Stores 

Company, who sailed for Europe last week, rather damp- 

ened the ardor of the most enthusiastic bulls on the com- 
10n stock by making this declaration before he sailed: 

This company is being molded on the idea of perma- 
nency. That has been the motto of its directors in the 
past and will continue to be the plan worked upon in 
years to come. ‘We care nothing about what the pur- 
suance of such a policy may do in the way of affecting 
the market value of its stock. 

The United is a growing concern. We have recently 
declared a dividend of 1% per cent. and an extra dividend 
of one-half of 1 per cent. The 1% per cent. rate quarterly 
is the regular dividend. From time to time we will de- 
clare such extra dividends as the business of the com- 
pany warrants and the directors think wise. If at any 
time the management is of the belief that earnings can 
best be utilized in the business instead of being paid out 
to stockholders it is its duty to so use them. The United 
must continue as in the past to preserve a large cash bal- 
ance. 

Mr. Whelan added that he saw no reason why the com. 
pany should not grow in the future the same as in the 
past. He urged that people should not buy the stock on 
its cash dividend prospects but “rather upon what the 

and yet the United Cigar Stores Com. 
pany has had such a marvelous growth in the last decade 
that, should the company show the same relative growth 
in the next ten years as in the last ten, there is scarcely 
any limits to which the stock might not mount and present 
prices should not be considered extravagant. 


future holds forth,” 


The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of 
over $400,000.00 as well as by first Mortgage on 
improved real estate—the best security on earth. 


Write for Booklet ‘‘F"’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions : of the Weer 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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“THE OPEN MARKET 


SINGER CO.’S DIVIDEND INCREASED. 


The stock of the Singer Manufacturing Company has 





shown the effect of what is said to be good investment 
buying by advancing close to 315. About a year ago these 
shares sold as low as 244. 
stock, 


they advance easily. 


By reason of the investment 
character of the which makes the shares scarce, 
In dull markets, however, the shares 
with bids scarce, go down as rapidly as they advance. 

The directors of the company met a day or two after 
the new year began and declared a 4 per cent. dividend 
for the quarter. Announcement was not made imme- 
diately, at least Wall Street houses dealing in the stock 
were unable to learn for several days what action had 
been taken. .Meanwhile those who knew of the increase 
from 3 to 4 per cent. bid the stock up briskly and it rose 


a dozen points or more over night. 





AMERICAN LIGHT & TRACTION UP. 
For the first time since the recent.recession ia the price 
American Light & Traction Co., 
this week saw a big recovery in the shares. This must 


of common stock of the 


have been due in part to the fine showing of earnings for 
1912 in face of readjustment in the charges by the com- 
pany for power, but more possibly to buying in anticipa- 
tion of the quarterly dividend of 2% per cent. in cash and 
2% per cent. in common stock, which comes off on Jan. 
16, and also because a special meeting of the shareholders 
has been called for March 17 to vote on a proposal to in- 
crease the common stock from $15,000,000 to $40,000,000. 
This will undoubtedly be ratified. 
sound position of this stock that so few of the shares 


It is an evidence of the 


came on the market when other stocks having an unsecure 
speculative position fell so heavily, and that shareholders 
of American Light & Traction refused to be stampeded 
and held on. There manifold 
should do so and none at all why they should sell. 


were reasons why they 





WESTERN PACIFIC PERKS UP. 

About once every year Western Pacific stock has a 
little move and some ‘brokers who occasionally handle 
orders in the shares are predicting that the annual move 
for this stock is at hand. Doubtless this guess is predi- 
cated on a recent rise of several points in the 5 per cent. 
bonds. There has been a one or two point advance in the 
bid price of the Stock lately but the stock has made so 
many false starts in the past and then fallen into innoc- 
uous desuetude, that the little advance of late has gone 
by almost unnoticed. He who buys Western Pacific will 
probably exercise something of the patience of Job if he 
expects to ever see the stock selling around 35, the price 
to which it advanced several years ago when the late 
Edwin Hawley and others made the mistake of attempt- 
ing to bull it. From that level it fell almost straight to 
where it is now quoted, around $9 per share. The late 
earnings of the road also show that it is still running 
considerably behind its fixed charges. 


QUEBEC RAILWAY, LIGHT & POWER SOFT. 

The Quebec Railway, Light & Power Co. securities 
made an extremely poor showing in the Dominion mar- 
kets last year, so much so that a few of the American 
holders of the company’s securities have been making in- 
quiries as to the cause of the severe depression in the 
market for the bonds, one or two of the issues of which 
have been selling as low as 55. The common stock in 
the last month of the year dropped to 10, from which 
there has been a feeble recovery to around 15. This 
company is a merger of several companies in and around 
Quebec, which merger was the work of Banker R. Forget, 
a somewhat daring operator in Canadian securities. Tight 
money and rather thin investment demands for Canadian 
securities are assigned as the chief reasons for the fall 
in the bonds and stock. Coupons for the interest due 
have been paid promptly for the latest period, it is said. 


Add your Profits to your Principal 


Have you studied the securities you hold, so that your money will be in- 
vested not only in the safest securities, but those which show you the best 
return on your money? 

Supposing inthe past you had bought a stock selling at $100 a share 
andpaying a dividend of 5 per cent.! Supposing the price of the stock has 
advanced to $150 a share, it would then only yield you 31-3 per cent. 
Supposing yousell this at $150, making a profit of $50 on your investment 
or 950 per cent., and take this $150 and invest it in a stockthat will yield 
” per cent. or 6 per cent.,you are not only taking advantage of the increase 
in the value of the stock you originally bought, but are putting this back 
into another stock that wil! bring you a larger income 

Each week we issue a weekly letter dealing with one particular stock 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. 

If interested in 

Reading Seaboard Air Line 
St. Louis & So. Western Northern Pacific 
Mo., Kan. & Texas Baltimore & Ohio 
Chesapeake & Ohio " Chic.,Mil.& St.Paul 
Write us for our special letter on each. 


ALEXANDER & G 


New York Stock 
Members of { New York Cotton } Exchanges 


45 Exchange Place, New York Tel. 7791 Hanover 














Amalgamated Copper 
Am. Smelt. & Ret 
International Harvester 
J. 8. Steel 









For January Funds Hartley Silk Manufacturing 
7¢ Cum. Pref. to Yield 6.83« 
Non-Taxable in N. Y., Mass., N. H., Vt. & Conn. 


TURNER, TUCKER & CO. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, Ist National Bank Bidg. 








WE BUY, SELL AND QUOTE ALL 
Union € International Construction Companies’ Stocks 


and Kansas City, Mexico é Orient Bonds 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 





= 





i“ McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 





on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 








8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Rec end the Purchase of this PREFERRED 
Sr lescribed in our Circular C. 
OCK described i Circular C 


WALSTON H. BROWN & BROS. 
45 WALL STREET MembersN. Y. Stock Exchange NEW YORK 


Standard Oil Stock 
Subs En Bloc 


Subsidiary Issues 
Bought—Sold—Quoted 


E. BUNGE & CO. 


F* 20 Broad Street. Phone 4735-4736 Rector. 








BS $5O0O0006595656565656 5650565 00656 566606566656566 


FINANCIAL REPORTS 





s. R. SCHAFP 


’ NEER 
#6 Beekman St. New York City § 





AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W 
New York Boston ontreal 
Our experience is of value to you because it is gained in the 


successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate lenge of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson pungent engioeering topics as viewed from the 

ankers’ standpoint. Send us your name for our majling list 
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SUBSCRIPTION—Four Dollars a year; 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; .50 for six months 
and for fore ign countries, Five 
Dollars a year; $3.00 for six 
months; 12 cents a single copy. 

All subscriptons payable in advance. 


THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 








New YorRK AND ‘Sieediins SaTurDay, Jan. 11 














Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





WHERE TIMID INVESTORS MISS CHANCES. 

While experienced bond men were expressing the opin- 
ion in the closing days of the old year that the bond mar- 
ket had struck bottom and was then starting in for a 
substantial recovery, there were many holders of capital 
who disagreed with them and still held back, asserting 
that much lower prices were coming and that, too, on the 
tura of the year. 

We have in mind the experience of one bond salesman 
who numbers among his customers men who had at the 
close of the year in the bank lying idle or drawing only 
a small interest, sums ranging all the way from $10,000 
to $800,000. Most of them asserted that they would be 
able to buy bonds in January at prices lower than were 
seen in December, when about the lowest bond prices 
for 1912 were touched. 

The following quotations for bonds all listed, at the 
close of Saturday, Dec. 21, 1912, and Saturday, Jan. 4, 
will show that thus far the bond experts are right and the 
timid investors wrong in analyzing the market: 


Dec. 21, Jan.4, Ad- 
1912 1913 vance 
American Cotton Oil 4%4s.......... 96% 97 


V4 
ee Tobacco _ Oa ees 11914 4 
77 2 


Your Money— 
How Will You Invest It? 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particul: rs concerning which we will be 
glad to send on request. 


Ask for Circular V—215 


Guaranty Trust Company 
of New York 
28 Nassau Street 
Capital and Surplus ‘ 
Deposits. ° ° ° 











$30,000,000 
168,000,000 
































































Atchison, Top. & Santa Fe cvt. 5s.. 105% 106 ¥ 
Balt. & Ohio (P. L. E. & W.) 4s.... 88% 893% \ 
C. B. 2 & joint eee a eee 95% 95% \, 
i. ©. ©. ae ee Box SO. SG oc vccceus 91% 92 j 
C., M. & St. P. convt. 4%s......... 105% #106 j 
E. I. Dupont gen. 4%4s............. 87% 88 ¥ 
Gulf & Ship Island R. R. 5s........ 93 9514 24, 
Iowa Central ref. 4s............... 58 63 5 
Kentucky Central R. R. 4s.......... 91% 92% y 
ee . re 119% 120% ¥ 
RAmOte AE BEVOCS, DB si cs cela cdeveecen 9636 97% 1h, 
Minneapolis & St. Louis Ist ref. 4s. 61 62% ly 
National Ry. of Mexico 4%s....... 96% 884 2u 
National Ry. of Mexico 4s......... 76 80% 4y 
People’s Gas SUE Rs cecbaverasoves 101% 101% y 
Southern Bell Telephone 5s........ 98% 993% 4 
So. Ry. (Mobile & Ohio) 4s........ 851% 861%4 ¥ 
Westinghouse El. 5s............... 92% 93% K 


Since Jan. 4 there has been a further rise in a number 
of the bonds above quoted and there are no signs that th 
remaining days of the month are to witness cheaper boni 
prices than were to be seen in December. Unless a 
signs fail the greatest bargain days are gone, not to ft 
turn for some time. 










PERTINENT POINTERS. 


The Pujo Committee should be satisfied with its effort 
to summon William Rockefeller as a witness in the Mone 
Trust inquiry because they must certainly be aware tha 
it was imperative that Mr. Rockefeller go to the malari 
and fever breeding winter resorts of Guatemala to 
cuperate his health before he could be expected to » 
strong enough to tell a connected story about the copp¢ 
corner of 1907. It would be cruel to rule otherwise. 

Easier money rates, a rising bond market and our b 
lions of wealth in last year’s crops constitute a trinity 0 
influences for betterment which tariff agitation will fin 
hard to offset. 


Investigations 


Every prospective client of this house will find, on 
investigation, that we offer only securities suitable 
for conservative investment. 











We invite an examination of our current list D-123. 


Knauth -Nachod & Kuhne 
INTERNATIONAL BANKERS 
New York * Leipzig 
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$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 
PITTSBURGH, PA. 


REL ADELPHIA 


CHICAGO 
First National Bank Bldg. cal ‘Sees Bldg. 


BOS 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
see 


WHEN YOU WANT MORE BUSINESS THE 
FINANCIAL WORLD CAN PRODUCE IT. 
ASK ANY ADVERTISER. ASK US FOR 
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A CASE OF TOO MANY COOKS. 


Eleven Receivers Watch Over the Orient—A Rich Plum, 
as Usual, for Lawyers. 


While the English bondholders are stupidly dallying 
with their plans for reorganizing Arthur E. Stilwell’s 
Kansas City, Mexico & Orient Railway lawvers and a 
small army of no less than eleven receivers are feasting 
themselves upon the road, despite its financial difficulties. 

The delay in again placing the road on a solid finan- 
cial footing is arousing the ire of the people of the 
section through which the road runs. There the great 
potential possibilities of the system are fully and openly 
recognized, even though the reorganization committee in 
New York City, whose duty it is to protect the interests 
of the bondholders has not conceded this fact. Their 
earnestness in tacitly accepting the reorganization plan, 
however, is an acknowledgment on their part of that self 
same fact. 

While A. E. Stilwell was breaking down his health in 
a tireless effort to raise money to keep the road going 
and out of a receivership, some of the members of the 
present reorganization committee were inclined to ridi- 
cule the Orient and make light of its future. 

The fact that it has required eleven receivers to stand 





























guard over the assets indicates that the property is ex- THE PROOF. THE FINANCIAL WORLD. 
5 ry ceedingly valuable. The pay these eleven individual 
IH ¥— financial cooks will eventually demand for their labors SEND FOR OUR CIRCULAR Sie ola seas auiendioc beeneeien 
7% AS will, we believe, figure up to an amount in itself sufficient proposition combining safety of om cipal with liberal yield. 
% i tretch of road Particulars on Request. 
5 4 to construct quite a s ’ 
B i But even these eleven receivers cannot work in har- W. C. LANGLEY & CO. 
5 Ya 2h; mony, but they must carry on their operations and 10 WALL STREET, NEW YORK. 
5, authorize such expenditures as to arouse criticism. Still 19 Kilby Street. Boston, Mass. White Building, Buffalo, N. Y. 
01 what do they care? They are not spending their own 
1¥ money but that of the bondholders, for the latter even- SEND FOR LIST OF HIGH GRADE 
2% 
I 


tually must make good the outlays contracted for. 


The discharge by the receivers of Edward Dickinson, 
as general manager of the Orient, replacing him with 
M. J. Kennelly, of whom or whose ability little is known, 
is an act which in itself should arouse a storm of protest 
from the American bondholders. It indicates a scheme 
and purpose on the part of the English bondholders to 
play entirely into the hands of the very people who bent 
every energy toward preventing Stilwell from completing 
the road. ° 

Something very like this happened once before with 
the Kansas City, Pittsburgh & Gulf, now the Kansas 
City Southern. While Stilwell was in control of that 
road, it, too, was roundly condemned as a property 
without a future. After it was taken out of his hands, 
the prospects were different. Receivers fattened off it 
and the reorganization committees got their share also. 
When the road was turned over finally to the owners 
of the property, it not only made good, but its earn- 
ings are now running far in excess of Stilwell’s original 
estimates. 

As long as the bondholders of the Orient sit meekly 
by. and permit without protest the discharge of such 
a faithful servant as Edward Dickinsor. has proven him- 
self to be, they should not expect any different treat- 
ment from that which they are receiving. Considering 
that the American bondholders have as much, if not 
more, invested in the Orient than the English holders, 
who for years have promised much in providing for the 
financing but of late have really done little but sleep on 
the job, it is surprising that they are letting these broth- 
ers Jonathan take complete charge of the reorganization 
of this system. 

While they are dozing, the Orient is going through 
the same experience suffered by the Kansas City South- 
ern. Samuel Untermyer, too, seems also to have for- 
gotten that the Orient exists, though he is acting as 
counsel for the first mortgage bondholders’ protection 
committee. We have always assumed that a lawyer's 
duty is to work to end receiverships as quickly as pos- 
sible, for if anyone should know how costly receiver- 
ships are to the creditors a lawyer should. 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 














American Public Utilities 
Company 


tes in by ae | growing and substantial Communi- 


This Company o 
ties, 


and its show a y increase. We believe that both the 


COMMON STOCK 
PREFERRED STOCK 


of this Company an excellent purchase at present prices and invite 
your orders. Circular on request. - 


KELSEY, BREWER & CO. 


Operators of Gas & Electrical Properties 
Michigan Trust Building, Grand Rapids, Mich. 














THE FUTURE OF RAILROAD BONDS 


We have compiled a booklet on conditions affecting Rail- 
road Bond values which should be of great value to all 
investors. 

The booklet contains interesting{data regarding the pres- 
ent investment position of Railroad Bonds as compared 
with that of several years ago, and closes with a list of 
well secured Railroad Bonds yielding an income of from 
5.20% to 5.75%. 

Copy mailed on request 


Miller G (Gmpany 


BANKEFPS 
Members New York Stock Exchange 


29 Broadway New York 
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COPPER FIGURES DEADLY. 


The Weakness of the Position Betrayed by Producers’ 
Association Figures. 


The report of the Copper Producers’ Associaiton for 
December issued this week showed on what shallow 
ground the arguments for the maintenance of the hard 
and fast price of 1734 cents per pound were based. Stocks 
increased 20,000,000 pounds, in place of the much heralded 
(stock market) announcements and forecasts of a de- 
crease in the unsold supplies. One has to go back to 
February, 1909, to find a greater accumulation during any 
month prior to December, 1912. 

In addition to the accumulation reported, deliveries fell 
off from the deliveries reported in the October and No- 
vember statements. That the hopes of the copper mag- 
nates that the heavy buying movement of the metal will 
be resumed have been dashed is altogether probable. The 
big consuming corporations will now be more content 
than ever to hold off from making purchases in quantity. 
They hold the whip hand and the producers will probably 
soon make the open announcement of price reductions 
which have been made more or less in secret for some 
time. In fact sales at 17 cents were reported this week 
and the metal price fell heavily in Europe. 

The statement was made in The Financial World last 
week that the rise in copper shares was probably due 
more to short covering by bears than to new buying 
inspired by any talk of a big boom in the metal being in 
sight. The report is substantial proof of this. All the 
leading copper stocks, like Amalgamated, Utah, Anaconda 
and American Smelting, the associate of the coppers in 
all rises and falls, fell smartly on the amount of the ac- 
cumulation of the metal. 

It looks very much as though 15 cent copper and 
possibly less was in sight. Had the price been reduced 
months ago when the demand fell off, the industry would 
to-day be in a sound position instead of on the artificial 
basis on which it rests and which was followed in order to 


boost the copper shares that big insiders might get out 
from under. 


REINHARDT WILL NEVER COME BACK. 


When Thomas J. Reinhardt, the hypocritical financial 
crook, sailed away for Great Britain with as much loot 
as he could abstract from his clients, his attorneys gave 
it out that he would soon return and straighten out his 
financial troubles, to the entire satisfaction of all his 
creditors. 

This statement was pap given out to assuage the sor- 
row of the dupes he left behind him. Reinhardt has ao 
intention of ever coming back of his own free will. If 
he returns at all it will be in the custody of the police, 
for he ran a crooked game while all the while parading 
himself as an honest Curb broker. 

So successful was Reinhardt in covering up his real 
character, that he even got into the New York Athletic 
Club as a member, having been sponsored by a youthful 
and inexperienced young banker. 

No, Reinhardt will not come back. His creditors may 
as well settle down to an acceptance of this conclusion 
and bid their money, if they ever had a thought of recov- 
ering it, a fond farewell for they have seen the last of it. 


MAY FORECAST THE RATE DECISION. 


On last Monday the Supreme Court of the United States 
declared unconstitutional the Minnesota Reciprocal De- 
murrage Law of 1907. The decision was based upon the 
theory that the Goverament had already legislated on this 
question, and hence.no power was possessed by the in- 
dividual States to enact legislation on the subject. In 
fact the decision seems to indicate that the Supreme Court 
will uphold the decision of Judge Sanborn, of Minnesota, 
in thé famous Minnesota Rate Case, wherein the doctriae 
was reiterated that no State may pass any law interfering 
with interstate commerce. 





Because Our 


Mortgages 
bere 860-6” and 7% 


against income Pin 
bearing b property, . N e | 
inspect y one 
of our ofhcers, and never exceed 50% 
of actual values, Eight Life Insur- | 
ance Companige panne then, wih 
satisfactory results. ou could not ask for 4 
= endorsement than this. Your Interest and 
Principal remitted om due date, in N. Y. Exchange 
‘without charge. Write for list, information and 
references, Reynolds 
Mortgage Company 
R. B. 


Safe Security 
Altractive Rate 
SiltetaiiMe ae oe 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 


of our judgment. 
LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


CHICAGO 


PORCUPINE CAMP A FAILURE. 

As a sensational mining camp Porcupine has proved a 
big disappointment. It is not in point of possible gold 
tonnage even a second rate mining district. When gli 
was first discovered at Porcupine the field was so wel 
press-agented all over the world to be of such remarkable 
richness as to equal in point of production and wealth 
the famous Comstock lode or the gold reefs of Aus 
tralia. 

How sorely Porcupine has fallen down is made apparent 
by the poor annual report of the Hollinger mine, a prop 
erty heralded wide and far as a great big bonanza. 

And “dear old Lunnen,” how it was taken in by Hol 
linger. 


JONES COMES BACK AGAIN. 

Through his experience as publisher of the Wireless 
News, George O. Jones has learned something about the 
credulity of the average small investor, for Jones has 
come back again to his old field of operation with 4 
brand new proposition. This time it is a rubber planta 
tion located in the Republic of Guatemala, into whica 
Jones earnestly urges former subscribers to put their idle 
capital. 


Jones is now located at 96 Wall Street, a locality nearer J 


the sugar district than the financial community and where 
the rent is dirt cheap. We do not anticipate that Jones 
will have any greater success in selling this rubber stock 
than he had with his Wireless News. 


FARM MORTGAGES 


FROM WHOM TO BUY THEM 
F*ss whom to buy your investment is just 












as important as the investment itself. 

Especially is thisso with mortgages located 
away from the investor’s home. ou_ can’t see 
the security, but if you deal with a banker of 
known responsibility, of leng years of experi- 
ence and of ability in his business, you may be 
as sure of your purchase as you are in your 
favorite store at home. 
For more than fifty years our business has been 
the selling of Illinois First Farm Mortgages to 
Individuals and to Large Corporations, Insur- 
ance Companies, Trust Companies, Savings 
Banks and to estates. We feel, therefore, that 
we have suitable investments, based on produc- 
ing farm lands in the famous Illinois Corn Belt, 
that will be acceptable to individual investors, 
and will be safe, sound and conservative in- 
vestments, 
We should be glad to send you our list of Mort- 
ey ee. Write today. Ask for List 

0. . 


A. G. DANFORTH & CO., Bankers 
FOUNDED A. D. 1858 WASHINGTON, ILL. 
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JUDGE LANDIS HOLDS SALE UP. 


Milwaukee Electric Road Foreclosure Held 
Void—Insists Upon Higher Price. 
The reorganization plan for the Chicago, 

Electric Railroad Co. is temporarily held up 
sion rendered by Judge Kenesaw M. Landis, who made 
himself famous by fining the Standard Oil Co $29,000,000. 
Suit was started before Judge Landis in the Federal Court 
in Chicago by a discontented investor in the securities 
of the company to prevent a sale of the property by 
foreclosure for a little over $3,250,000. This investor 
protested that this amount represented considerable less 
than the value of the road. Judge Landis held the sale 
void and ordered another sale, holding the property to 
be worth approximately $8,000,000. 


Chicago, 


Milwaukee 


by a deci- 


In handing down his decision, Judge Landis spared no 
one by his caustic remarks. He charged that a con- 
spiracy had been entered into to prevent any other bids 
for the property being made against the bid of the bank- 
ing syndicate which had arranged for the refinancing of 
the system and that the syndicate had not only arranged 
to get the road for $3,250,000, or nearly $5,000,000 less 
than it was worth, but afterwards intended, without add- 
ing a dollar of tangible value, to remortgage it with a 
$21,000,000 bond issue. 

The Chicago, Milwaukee Electric Railroad had already 
had a career in the financial world which left a bitter 
taste to all those who were lured into it by A. E. Frost. 
This artful genius in high finance plundered the road, 
the security holders and the creditors each in turn, so 
that those who had their money in it already had a big 
burden to bear without having also taken away from 
them in the end what little is left in the form of physi- 
cal assets. 

An appeal from Judge Landis’ decision has been 
taken. Whatever the outcome of the appeal, it is felt 
in Chicago that Judge Landis’s decision will result in 
a larger bid for the property or a more satisfactory settle- 
ment for the security holders who did not deposit their 
bonds but held out. 





THE INCREASE IN INDUSTRIAL STOCKS. 

One reason why investors should be discriminating in 
the selection of industrial securities is to be found in the 
very pertinent figures of the volume of the outturn of in- 
dustrial shares in 1912, as compared with railroads and 
public service corporation securities. The following table 
showing a summary of the year’s financing, with com- 
parisons, suggests such reserve: 











RAILROADS. 
1912. 1911. Increase. 
Bonds ........ $507,024,500  $670,814,900  *$163,790,400 
Notes 348,110,300 326,948,000 21,162,300 
Stocks ....... 246,827,000 101,442,970 145,384,030 
Total ...:$1,101,961,800  $1,099,205,870 $2,755,930 
INDUSTRIAL CORPORATIONS. 
Bonds ........ $367,345,700  $322,094,000 $45,251,700 
Notes 120,075,700 590, 52,485,700 
Stocks ....... 664,204,100 250,597,850 413,606,250 
Total ....$1,151,625,500  $640,281,850  $511,343,650 
G. Total..$2,253,587,300 $1,730,487,720 $514,099,580 


*Decrease., 


The industrial corporation stocks floated during the 
year show an increase of $511,000,000, while the total out- 
put by railroads and traction companies were only a few 
millions in excess of that of 1911. The investors will per- 
haps be wise to confine his purchases to the best grade 
of preferred shares put out during the year, and of which 
there are many attractive issues, and the seasoned com- 
mon stocks of industrial companies which have been pay- 
ing dividends for some time. Many of the new common 
Stocks of industrial companies will have to be seasoned 
and tested before they can be classed as anything else 
but somewhat risky speculations. 








6% Real Estate Rou 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 





STILL BOOSTING TELEPOST. 

The arrest by the Government of the officers of the Ster- 
ling Debenture Corporation has had no effect to prevent 
the further use of the names of the Rev. Dr. Parkhurst, Gen. 
A. Buffington and Admiral Sigsbee as a means to induce 
investors to purchase Telepost Co. stock, which only a year 
ago played so important a role in the stock boosting cam- 
paign of the Sterling people. 

The Telepost Co. has withdrawn from the Sterling Deben- 
ture domicile, but that was not because of any rupture over 
the methods used to sell stock. Rumors have been flying 
around for months that the Sterling outfit were under in- 
vestigation and the Sellers brothers, who seem now the whole 
works in the Telepost’s vaulting ambition to put the existing 
telegraph companies out of business with the public’s capital, 
have taken time by the forelock and thought it safe hereafter 
to act independently in raising fresh levies of capital. 

Dominie Parkhurst and his equally well known associates 
compose the advisory board, that is a board formed as a 
guarantee that the Telepost never shall fall into the paws of 
a greedy monopoly. So far they have not had an opportunity 
to sit down firmly on any such attempt, nor is there a ghost 
of a chance that they will exercise this power, for until now 
wherever the Telepost has opened up for business the offices 
have not taken in enough cash even to pay current expenses. 

Why don’t these estimable gentlemen regain their reason, 
for can they not see that their names and reputations are 
being used more as catspaws to pull in the money of investors 
rather than for use in an advisory capicity, without any func- 
tions to perform? Certainly they have had warning enough 
of the great danger to their reputations. 

IOWA CENTRAL’S RECOVERY. 

The renewal of the Minneapolis & St. Louis notes will 
have a good influence upon the Iowa Central securities, 
since it indicates that the management of these properties 
faces the future with a great deal of confidence. The 
earnings of these two roads also have shown good im- 
provement, but, if anything, the better sentiment now ex- 
isting towards these two properties should exert a stronger 
influence on the Iowa Central Refunding 4 per cent. bonds, 
and stiffen the market for them. 











Capital and Surplus, $350,000.00. 

The investments we offer are secured by land 

worth several times amount of mortgage. Send 

} fordescriptive pamphlet‘'l' and list of offerings. 
Interest and principal collected free. Estab. 

1883. Clients in 32 states. Hiehest r-ferences,! 
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THE MOST VALUABLE EXTANT. 

Permit me to say that I consider The 
Financial World to be the most valu- 
able paper extant, to those thinking of 
investing in stocks. Your repeated an- 
alyses of all the many companies of 
the humbug variety, must have saved 
countless thousands sorrow. Your ex- 
posing of the many financial quacks 
has been helpful in ridding the finan- 
cia] district of at least some of these 
fakirs. F. W. STEWART. 





WELL PLEASED. 
I have taken The Financial World 
six months, and like it immensely. 
WALTER McROBERTS. 


A WELCOME VISITOR. 


I am an old subscriber to The Fi- 
nancial’ World and I enjoy its contents 
every week. DON L. SHARP. 





T. C. SHOTWELL’S NEW PLACE. 

Harriman & Co., investment bankers 
in the Trinity Building, 111 Broadway, 
New York City, announce that they 
have secured the services of Thomas 
C. Shotwell, of the New York “Ameri- 
can” financial staff, as manager of their 
Customers’ Department. Mr. Shotwell 
is well known through his daily fi- 
nancial reviews which have appeared 
for years in the leading newspapers 
of many cities of the country. 


RETROSPECT AND FORECAST. 

Spencer Trask & Co. in their Janu- 
ary review and forecast say: 

“The Year of 1912 in retrospect, pro- 
vided a many sided and bewildering 
picture, with changing conditions from 
month to month and often from day 
to day, making up a perfect kaleido- 
scope with some of the scenes perplex- 
ing and disquieting, at least from a 
financial standpoint. 

“But notwithstanding all of the un- 
certainty and perplexity confronting 
the security markets, there still re- 
main many factors of a favorable trend 
at least, and in this, as in other years, 
nearer approach of threatened evils 
may be expected to disclose less real 
foundation and be more easily dis- 
posed of, than many would now con- 
sider possible. Everything of a sub- 
stantia] nature in the world’s develop- 
ment may be said to start with the 
ground itself, and with the record of 
the past three crop years and what 
they produced in the way of prosper- 
ity, in mind, it is not being unwar- 
rantedly hopeful to express the pre- 
diction that prosperity and absence of 
tension may be shown in 1913, and the 
same ability to adjust itself to current 
conditions will be shown by these 
United States, as they have in other 
and perhaps more critical periods in 
their national history. In any event, 
something of a compromise between 
the so-called extravagant hopes of the 
Western States, and the gloom and de- 
pression of- the Eastern financial mar- 
kets, may be expected to result. 

“As to the immediate trend of se- 
curity values, there seems to be little 
in the way of actual information upon 
which to base an estimate or hazard a 
prediction. Easier money may be ex- 
pected in the usual run of affairs com- 
paratively early in the month depend- 
ent of course as to how soon the crop 
movement money returns to the larger 


Chicago Securities 
Company 


% Cumulative First 

Preferred Stock 
Authorized $2,000,000. Par 
Value of Shares, $100. 


This company is an association 
of investors in which every share- 
holder is expected to become a 
client and every client is permitted 
to become a shareholder, enjoying 
special benefits. 

The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenherger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bidg., Chicago 


Our ‘Investors’ Guide” and 
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STRAUS*BUILDING 
CHICAGO 





We publish THE INVESTORS’ MAGAZINE twice a month, and 
will be glad to send it, without charge, to any investor upon request. 
Call or write for Circular No. 14 


S.W. STRAUS & CO. 


MORTGAGE »*° BOND BANKERS 


“ESTABLISHED 1062 
ONE WALL STREET 


Safe January Investments 
Netting 544% to 69% 


WE own and offer for pee nest first mortgage bonds in de- 
nominations of $500 to $1,000, secured by absolute, direct first liens 
in the highest class of improved, income-producing, centrally located 
Chicago Real Estate. The total loan is never more than 50% of the value 
of the security. All bond issues mature serially. ; 

We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest or principal to a client. 

We maintain a market for these bonds through our custom of repur- 
chasing securities from clients at par and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
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reserve centers, and in addition to the 
future possible requirements incident 
to the Balkan situation. Manufactur- 
ing business has probably sufficient 
impetus to carry it along for some 
months to come and the railroads are 
showing more or less substantial in- 
ereases in earnings. If these condi- 
tions continue in force, security values 
may be expected to more nearly reflect 
them, but until the probable course of 
the first completely Democratic Con- 
gress for many years with respect to 
tariff revision is more clearly indi- 
eated, and the European situation clar- 
ified, it would be difficult to indicate 
any substantia] basis for any sustained 
upward trend in market prices.” 





J. G. WHITE COMPANIES IN 1912. 


The new White companies held their 
organizing meetings this week and an- 
nounced the boards of directors and of- 
ficers. 

Of The J. G. White Engineering Cor- 
poration the directors are made up 
from the strongest banking houses in 
New York City, including J. P. Mor- 
gan & Co., and the officers are: J. G. 
White, Chairman Finance Committee; 
Gano Dunn, President: E. G. Williams, 
A. S. Crane, H. A. Lardner, Vice-Presi- 
dents: H. S. Collette, Secretary, and R. 
B. Marchant, Treasurer. 

During the year ending Oct. 1, 1912, 
the departments of J. G. White & Co., 
Inc., were at work on contracts aggre- 
gating in cost over $28,000,000, and on 
appraisals and reports upon properties 
aggregating over $400,000,000. Many 
different types of engineering service 
were required throughout thirty dif- 
ferent States and Canada, among them 
the complete rehabilitation of several 
public service properties, the construc- 
tion and equipment of two high-speed 
interurban electric railways, one of 
which is eighty-four miles long and 
includes difficult tunnel and canyon 
construction in California. There was 
also engineering for the drainage of 
118.000 acres in Florida, and the design 
and construction of a 124-mile 12-inch 
natural gas pipe line, the first in Cali- 
fornia. 

The hydro-electric developments in- 
clude some of the most important_in 
the United States, such as the Big 
Sandy, at’ the foot of Mount Hood in 
Oregon: the Deerfield, an important 
tributary of the Connecticut River; the 
Savannah River development near Au- 
gusta, Georgia: the Broad River near 
Columbia, South Carolina, and _ the 
Oconee in the mountains of eastern 
Tennessee. In addition to these, there 
are the San Joaquin development in 
California, and that of the Beauhar- 
nais, on the Saint Lawrence in Canada. 
The aggregate capacity of these water 
powers is approximately 366,000 horse- 
power. 

The J. G. White Management Cor- 
poration announces as the officers: J. 
H. Pardee. President: F. H. Reed and 
S. I.. Selden, Vice-Presidents, and T. 
W. Moffat, Secretary and Treasurer. 

The business of the Management 
Company was established some years 
ago as a department to supervise the 
operation of properties in which G. 
White & Company, Inc., was interested. 

The parent organization. J. G. White 
& Company, Inc., controls the new com- 
panies and wil] continue as an active 
financing and owning company. 





A CORRECTION, 


Through an oversight a notice ap 
peared in our issue of Dec. 28, 191 
stating that Crawford, Patton & Cap 
non had removed their New York of. 
fices to Philadelphia. The notice shou! 
have referred only to a removal ¢@ 
their Philadelphia office from th 
North American Building to the Morris 
Building in that city. he New Yor 
offices of this firm remain at the pres 
ent address, 14 Wall street, in th 
Bankers’ Trust Building. 


ST. JOSEPH RWY. LT. & POWER. 


In connection with the purchase ¢ 
the common stock of the St. Josep 
Railway, Light, Heat & Power Co. @ 
St. Joseph, Mo., by H. L. Doherty é 
Co., it is announced by E. W. Clark 
Co., who control the majority of th 
common stock, that arrangements hay 
been made with the purchasing firm ¥j 
which the 5 per cent. dividend on th 
outstanding preferred stock which to 
tals $1,560,000, will be guaranteed. Th 
details of the guarantee, when com 
pleted, will be approved by E. W. Clar 
& Co. The latter firm state that th 
sale of the property is contingent @ 
the deposit of 75 per cent. of the $2 
500,000 common stock by Jan. 15. ff 
less than 75 per cent. is deposited ¥ 
that date Doherty & Co. may eit 
decline to accept the stock deposits 
or take what has been deposited, 
they may elect. 























PRAISE FOR INDEX NUMBER. 


I beg to express the opinion 
the Index should prove to be a vé 
valuable additional feature to ? 
readers of your worthy ublicati 
and I look forward with interest f 
the promised completion of the p 
ent list with the list of preferred 
other staple stocks. 

F. H. WENCKE 





Mr. Thomas C. Shotwell 


For several years of the 
financial staff of The 
New York “American,” 
will be in charge of our 
Customers’ Department 


on and after this date. 


Harriman & Company 


111 Broadway, N. Y. 
(Members N. Y. Stock Exchange) 
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~ THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 10, 
the time of going to press. 





EASIER MONEY, BUT LESS SPECULATION. 

The easier money rates, reflected by an almost abrupt 
fall from recent levels, have not given the stock market 
the impetus expected. As a matter of fact speculative 
enthusiasm cannot be stimulated or galvanized into real 
activity so long as the shadow of Washington probing, 
with its Pujo Committee revelations and bills for regu- 
lating or restricting stock trading, controlling security 
issues, enforcing publicity of accounts and earnings, etc., 
hangs over the market. 

As we write we hear of a coming message from the 
newly elected Governor of the great State of New York, 
which will recommend some drastic action toward Stock 
Exchanges in New York City, forcing them to incorpor- 
ate and adopt rules for the regulation of re'ations between 
their members and their customers which w"l safeguard 
the latter from undue risks, enforce publicity on 
the part of corporations whose shares are listed on such 
exchanges, and prohibit “short” selling of stocks. The 
programme as outlined displays considerable ignorance 
of ‘Wall Street conditions, but, ignorant or wise, these 
various proposals all work toward placing restrictions on 
trading operations and make uneasy those who own se- 
curities of a highly speculative character. 

We have exported some gold this week in order to help 
out hard pressed Continental countries and more gold is 
likely to go, but money rates have eased off so substan- 
tially that little notice has been taken of this new factor. 
The Union Pacific-Southern Pacific stock dispute still 
remains unsettled, and is also a factor for uncertainty, 
but there is little expectation that this question will not 
be finally adjusted in such a way that the real values 
represented in these stocks will remain for those who 
bought these stocks in good faith. 

It is conceivable that a scare of some proportions is 
possible as the result of all the agitation seen in the last 
few months against Wall Street and its practices, real 
and imaginary. Bad as the situation has been shown to 
be, the greatest exaggeration has been indulged in by 
publications and public men unacquainted with Wall 
Street machinery, and the result has been to fix in the 
mind of lawmakers and the public the notion that Wall 
Street must be arrested and jailed for high crimes and 
misdemeanors. 

Until, therefore, a proper perspective is obtained by 
the country, a rather complex speculative situation, with 
infinite possibilities for mischief, will remain. There are 
many attractive investment shares selling at low prices in 
the market now, but the speculative possibilities seem to 
be best represented by an aching void. 


THE SITUATION ON FRIDAY. 

Market activity lessened, as compared with the day pre- 
viously and only languid interest was manifested in the 
various developments beaiing on values. Gov. Sulzer’s 
coming recommendations as to restrictions on specula- 
tion caused little comment and were not a factor. Copper 
Shares were weak in London and this weakness extended 
to the leading shares on this side, all of them showing 
losses at the close. Amalgamated was dealt in heavily 
and was quite soft, while the wonderful Lawson stock, 
Chino Copper lost 2 full points. The record orders for 
steel by the Steel Corporation had no effect on the stock, 
which indeed closed at a nalf point loss for the day. 

The forecasts of the week’s accumulation of returning 
cash show such a heavy volume of currency coming back 
that it suggests some slowing down of business through- 
out the country. 


HIGH GRADE BONDS YIELDING A HIGH RATE 


In view of the present opportunity to buy well established 
bonds at low prices, due to unusual money and market conditions, 
we have selected several issues, which we can recommend. 

One of these issues is a lst Mortgage bond running six years, 
which can be bought at a price at which the investment will 
yield 8 per cent. per annum. 

We selected these bonds because we have been familiar with 
the business of the Company for many years, and because we 
believe there will be an opportunity to sell them within a very 
short time at a profit. 

The advantage of buying such bonds is that they yield a high 
return on the money employed if carried to maturity, besides 
the possibility for a profit from an advance in price. 

Particulars on application. 


W. E. HUTTON & COMPANY 
Members New York Stock Exchange and Cincinnati Stock Exchange 
60 BROADWAY NEW YORK 


THE RAILROADS 


BALTIMORE & OHIO. 

lf the new convertible bord issue of the Baltimore & 
Ohio has had any effect upon the holders of the common 
stock, it has not shown itself in the trading in the shares. 
The common hangs around 106 per share. Possibly what 
keeps the stock down is the declaration that the proceeds 
from the new bonds may or may not be used to retire 
$50,000,000 notes, and f course if these notes are not to 
be retired, and new financing is done when they mature, 
the new bonds will be ahead of the stock, making $2,500,- 
000 additional fixed char es. Still Baltimore & Ohio’s 
earnings this year are such as to take care of these ad- 
ditional charges, even though the notes are not to be re- 
tired. Of course later, if the notes should not be can- 
celled with the funds from the bond sale, ‘t should have 
a strong influeuce on the stock. 








DENVER AND RIO GRANDE. 

Aside from the nebulous rumor that the U. P. might 
find use for the Western Pacific as an outlet for its lines 
into San Francisco, there is no other reasoaable explana- 
tion for the recent activity in Denver stock. To believe 
that the U. P. will use the Western Pacific is stretching 
the imagination to its broadest limits. That chance is 
slim indeed. While the earnings of the Denver have im- 
proved, the increases have not been startliag. It is not 
yet out of its difficulties. The net earnings this year 
have not so far jumped to take care of that part of the 
Western Pacific interest charges which that road did not 
earn. As for dividends the prospect is very remote. 


MISSOURI PACIFIC. 

Under President Bush’s masterful management, the 
Missouri is making rapid strides forward. This must be 
encouraging to the stockholders of this road, who have 
seen this system decline from a splendid property until 
at one time it looked as if a receivership could not be 
avoided. But clearer skies are ahead for the Missouri 
Pacific. This is plainly evidenced by the continuous 
growth in gross earnings, which are now running at the 
rate of $5,000,000 monthly, but it will be some time before 
there will be any prospect of dividends on the stock, for 
many millions will have to be poured into the Missouri 
Pacific before it can divert any of its net profits to the 
stockholders. 


ST. PAUL. 

The Street is now looking hopefully forward to an 
early restoration of the 7 per cent. dividend upon St. Paul 
common stock. This awakening comes rather late. We 
ventured the opinion*swhen the stock dipped below par, 
that the turn in the affairs of the St. Paul had come, and 
events since then have proven the correctness of our con- 
clusions. 

St. Paul, now that the Puget Sound Extension is get- 
ting an enormous amount of business, and the main line 
handling all the traffic it can bear, shows that the natural 
outcome is an enormous increase in the gross and net 
earnings of this great system. The common stock has 
excellent speculative possibilities, but for the conservative 





ee ee oa 








18 THE FINANCIAL WORLD. 


January 11, 1913 





investor, the 4% per cent. convertible bonds not only 
offer a safe speculative opportunity, but are in a secured 
position, for the interest on these bonds comes ahead of 
the preferred stock dividend, which at no time, even when 
the St. Paul made its poorest showing, was in danger. 


TOLEDO, ST. LOUIS & WESTERN. 


The sale of a small block of Toledo, St. Louis & West- 
ern preferred stock this week at the lowest price seen 
since before the panic of 1907 went by almost unnoticed 
because of the almost utter absence of speculation in the 
shares. This sale does not reflect anything adverse to the 
property that is not already known. Indeed, the recent 
operations of the road show net earnings increased in 
November, 1912, $56,800 and providing a surplus of $18,- 
540 over all charges. In November, 1911, there was a de- 
ficit of more than $30,000. The improvement began in 
September, and that month and October showed total net 
gain for the two months of over $64,000. Interests asso- 
ciated with the property and management have, as stated 
last week, taken all the 4 per cent. bonds offered on the 
Stock Exchange and the support for the bonds has re 
sulted in an improvement of several points in the price. 
The interest on the prior lien bonds due this month was 
placed in bank some time ago. 





THE INDUSTRIALS 





ALLIS CHALMERS. 


To maintain stout hearts in the breasts of the share- 
holders of the Allis-Chalmers Co., in the face of the 
low market price of the shares and encourage them to 
pay the assessments still due, the reorganization com- 
mittee is allowing it to be known that its broom will 
sweep clean, so that there will be none of the old regime 
left. Now another assurance should also be forthcoming. 
That is that no secret commission agreements with offi- 
cers on business that is obtained will be longer tolerated. 
Then there would be some hope that no further reor- 
ganization will become necessary. 


AMERICAN BRAKE SHOE & FOUNDRY. 


With the possible exception of 1910, last year’s business 
results for the American Brake Shoe & Foundry Co. were 
the best ia the corporation’s history. The fiscal year ends 
Sept. 30 and the report shows net earnings of $1,014,500, 
or within a few thousands of the high record established 
in 1910. The last half of the year gave the company very 
heavy orders for brake shoes on railroad cars and for 
car repairs and replacement. The new year sees the 
company in a period of very heavy business with orders 
showing no sigas of falling off. The present price level 
for the preferred shares suggests an early increase in the 
7 per cent. dividend to 8 per cent. The common is lim- 
ited to 7 per cent. but all additional disbursements in 
dividends must be on the preferred. 


AMERICAN CAR AND FOUNDRY. 


While American Car & Foundry is a slow moving 
stock, its recent tendei.cy has been upward. The com- 
mon stock is almost certain, if the demand for new equip- 
ment keeps its present pace, to go on a higher dividead 
basis before the year 1913 ends. 


' 


AMERICAN LOCOMOTIVE. 


How inconsistent with the facts some of the impres- 
sions financial scribes at times form may be gathered from 
a report appearing in one of the New York eveaing 
papers on Wednesday that quiet accumulation of Ameri- 
can Locomotive was in progress. If this were true the 
accumulators must be operating with rubber heel shoes, 
for not a single share of stock changed hands on Thurs- 
day. The company’s floating debt, in shape of notes, is 
too large to, consider favorably any proposal for a com- 
mon stock dividend for some time to come. 


Fact No. 5 


(About Investments) 


Some securities combine a great degree 
of safety with a very low yield. Others 
return a liberal income but are not 
sufficiently secured. Between the two 
lies the ideal investment for the 
average business man—the security 
which combines a fair yield with 
reasonable safety. We are com- 
petent to assist business men in the 
selection of their investments and are 
glad to do so. 


Correspondence invited. 


Eastman, Dillon & Co. 
Members New York Stock Exchange 
Investment Bankers 


71 Broadway New York 





If the Consolidated Gas directors desired to cut a melon 
they could slice into a big one, but whether they will or 
not is a question. So far they have resisted all such 
temptation. With a surplus of $11,502,852 and earaings 
far in excess of the 6 per cent. which the stock pays, it 
is not remarkable that the speculative imagination feeds 
hungrily upon a prospect of larger distribution for Con. 
Gas. 

INTERNATIONAL STEAM PUMP. 

Following the slump in the preferred stock of the In- 
ternational Steam Pump Co. there has been a considerable 
recovery. This was brought about by the decision to 
continue the 6 per cent. dividend, fears of the passing of 
which caused the decline. The directors appear to think 
that this year’s business will make up for the poor show- 
ing made last year, and yet that is paying dividends on 
hopes, and it is always more conservative to pay divi- 
dends out of profits earned, and not because of expecta- 
tions of a change for the better. Until the company’s 
earnings show a substantial improvement, the preferred 
stock will not prove speculatively attractive, even around 
$68 per share. 

MIAMI COPPER. 

On its present market value around $25 a share, Miami 
Copper earned approximately 12 per cent. and is yielding 
about 8 per cent., if it be taken for granted that the 50 
cent dividend paid during the last two quarters will be 
continued, thereby establishing the annual rate of divi- 
dend at $2 per share. Miami was able to make this showing 
by receiving on an average 16% cents for its copper, which 
cost it about 9% cents to produce. 
doubtful if during the coming year copper metal can hold 
its present price. Still Miami is far more attractive thao 
Amalgamated as a mining stock speculation. 


A Nation Made Rich 


We have issued an attractive booklet showing 
how the French became a nation of investors 
and what stopped the panic of 1907. 


a, 





Write for it today 


GisHoLm & GAPMAN 


New York Stock Exchange 
Members { New York Cotton Exchange 


71 Broadway New York City 
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TEXAS OIL. 

For the recent rise in the price of Texas Oil stock the 
explanation is offered that this year’s earnings will be the 
best in the history of that corporation. There is another 
good reason for the rise in the stock. Texas Oil has been 
making advances to the shareholders of the Producers 
Oil Company to exchange their stock for stock of the 
Texas Oil. The Producers Oil Co. is the underlying 
company of the Texas Oil Company, and was the first 
venture in the Texas field on the part of the Gates people. 
The anxiety of this company to make this exchange 
shows that they think the Producers Oil stock is exceed- 
ingly valuable to acquire, and the best way to get it is to 
arouse a desire on the part of the hvlders to swap is to 
put up the Texas Oil Company’s stock. 


U. S. RUBBER. 

Active speculation for the rise has been resumed in 
U. S. Rubber shares. Presumably the Brady pool re- 
gards the moment favorable to the creation of bullish 
sentiment for this issue, using wet weather, better tire 
business and a large surplus as arguments for larger 
dividends next April. Since last Friday, when the stock 
closed around 63, it has seea an advance to 68, a clear 
gain of five points. U. S. Rubber can pay a larger divi- 
dend, but the speculator in the stock will have to wait un- 
til April to find out whether there will be an increase to 
© per cent. 


U. S. STEEL. 


Reports of good business do not stimulate bullish oper- 
ations in Steel nor do the assurances of new plans for 
expansion such as for example that the corporation is 
about to spend $20,000,000 to erect a big plant in Canada. 
Steel bulls hard. It hangs tenaciously in the sixties, ad- 
vancing only fractionally, for instance, on Thursday 
when the rest of the market was strong. The two ogres, 
tariff revision and the government suit, have united to 
put a ban on speculation in the shares for the present at 
least. 

If the Trust really builds a plant in Canada and is not 
blufing Congress, then the move indicates that the di- 
rectors are looking ahead, expecting a lower tariff. They 
want to be in a position to overcome any disadvantage at 
home by invading foreign countries with new mills, 
where they may obtain the benefit of cheaper foreign 
labor. 


SWIFT CO. EARNS 11 PER CENT. 


The net earnings for 1912 of Swift & Co., the only large 
packing establishment whose shares are listed on any 
exchange, reached $8.250,000, equivalent to 11 per cent. on 
the stock, which pays seven per cent. The profit was real- 
ized on a gross business of $300,000,000, a rather small turn 
over, comparatively. 

Swift’s stock has steadily paid dividends of 7 per cent. 
for more than fourteen years. Despite that fact it is sell- 
ing around 106, a low price where so consistent a record 
stands behind it. In 1914 the outstanding $5,000,000 bonds 
will fall due and they no doubt will be retired and replaced 
with a larger issue. But the fact should not militate 
against the stock for with a large bond issue the com- 
pany will be able to reduce its floating debt without any 
increase in interest charges. More likely by this process 
money can be saved, for then the company will not have 
to depend so much on the fluctuating rate of interest on 
commercial paper, of which it is one of the largest users. 


REPUBLIC RY. & LIGHT FIRMER. 


The common and preferred shares of the Republic Raii- 
way & Light, after ignoring for a long period the im- 
Proving earnings of this company, have at last shown a 
The company operates largely in 
the steel district around Youngstown, O., where it has 
benefited largely by the sale of power to many corpora- 


tions which have been stimulated by the activity in the 
steel trade. 





ood Lors 


No. 28 


PERHAPS there is some matter connected with 
trading in securities which is not entirely 

clear to you, but which you hesitate to ask about 
because it is elementary. 

Ask us. We don’t mind. 

Perhaps you have questions about more intri- 
cate matters. 

Ask us. We'll give you a frank, unbiased 
opinion. 


Send for Circular V—‘‘Odd Lots” 


jJohnMuir &(0. 


Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—71 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORK 











MARKET EFFECTS OF WAR, TARIFF CHANGES, ETC, 


Discussed in the current issue of the Weekly Market Letter. 
A few copies availiable for free distribution. 


THOMAS GIBSON, 29 Broadway, New York 





GOOD OPENING 
FOR> 
CAPABLE STATISTICIAN 


There is an exceptional opportunity on THE 
FINANCIAL WORLD for a young or middle 
aged man who is a capable statistician, and can 
analye zfinancial reports. 


The position is permanent; salary at first moderate, 
but will be quickly increased when value of services 
is demonstrated. No personal interviews. Ap- 
plication must be made by correspondence, giving 


references, 
desired, etc. 


stating former connections, 
Address 


Editorial Department 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 


salary 








ELLIOT’S MONTHLY BOND SUMMARY 
The first and only really cumulative Bond Reference 


Contains all new issues since Dec., 1911—all firms who have dealt in 
any given security previous to the current month—all Offerings or 
Wants of the current month which have either been on the daffy sheets 
of this service, on the printed circulars of Bond Houses or advertised 
and quotations revised monthly on practically all inactive bonds. 


it has been adopted by nearly every representative Bond House 
Information gladly given 
ARTHUR F. ELLIOT 
80 WALL STREET, NEW YORK 
234 So. La Salle Street, Chicago 


Finley Barrell & Co. 


74 BROADWAY 


Stocks—Cotton—Grain 


New York Stock Exchange 
Members {New York Cotton Exchange 
Chicago Board of Trade 


Two exclusive private wires to Chicago and the West. 
Telephone Rector 4720 


Tel. John 3390 
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WHO BENEFITED BY BEET SUGAR DIVIDEND? 

Wall Street, in discussing the further heavy fall in the 
shares of the American Beet Sugar Co., this week, heard 
some rather unpleasant stories about the individuals who 
benefited by the big rise in the stock prior to and fol- 
lowing the declaration of the 5 per cent. dividend on the 
stock in November, 1911, or a litthe more than 13 months 
ago. The stock rose to 77, from which the fall has been 
45 points or more, and to the lowest price in three years. 
The losses of the buyers of this stock, in the belief that 
the dividend was practically indefinitely assured, have 
been enormous. 

A Congressional resolution has been introduced for an 
inquiry into this speculation and the manipulation which 
was largely responsible for it and it is known also that 
strong pressure has been brought on the Board of Gov- 
ernors of the New York Stock Exchange for an inde- 
pendent investigation. 

Certainly the Exchange should take the initiative in this 
matter. The story chiefly discussed in connection with 
this affair revolves around the heavy holdings of a single 
individual who is very wealthy and has been best known 
for his liberal gifts to deserving New York charities. He 
is said to have retired with a very large profit. 

The declaration of the 5 per cent. dividend came at a 
time when the campaign gave every promise of being a 
success. The price of sugar in the late months of 1911 
was about two cents per pound higher than it is now, 
and earnings were very large, for all the sugar producers 
who were swamped with orders for sugar not only for 
general consumption but from canners and dealers in 
preserves who were handling a very great fruit crop of 
that year. 

_ The insiders, however, were able to look farther ahead 
than the speculators and investors who bought the stock, 
and they were quite willing to part with their holdin~s at 
the advance. They knew that a revision of the sugar 
tariff was inevitable if the Democrats won, and they were 
well aware also that the causes for the rise in the price of 
sugar were not likely to remain and that a sharp fall in 
prices was quite likely. Both calculations were correct. 

A skilled market operator was obtained to bull the stock 
and he succeeded so well that the insiders, including the 
wealthy philanthropist mentioned, slipped out of their 
holdings, leaving the common stock in the hands of a 
wide circle of speculators and investors. 

The price of 77 was the highest touched and the buy- 
ing was heaviest around the best figures. It soon be- 
came known that the stock was in a vulnerable position 
and that the rosy promises about earnings were not being 
realized. The price of sugar fell steadily and then, too, 
the indication grew stronger and stronger that the Demo- 
crats would win and the sugar tariff would be cut to 
pieces. 

Bears assailed the stock savagely at the time the war 
excitement began in Europe and all markets were dis- 
turbed, and in less than four monthes the collapse to the 
present level had been brought about. All those who 
sought to average by buying more around 60 and 50 were 
whipsawed and the demoralization became worse by 
reason of these purchases and double losses resulted. 





UNION CARBIDE’S LITTLE MELON. 

As the comedian Lew Fields would say, “Now It Comes 
Out,” the basis for the recent violent movement in the 
Union Carbide stock on the Chicago Stock Exchange is 
revealed by the action of the directors in cutting a “little 
melon.” To every stockholder owning one hundred 
shares is given twelve and a half shares of the Oxweld 
Acetylene Co. and that company simultaneously declared 
an initial dividend of 1% per cent. 

As the Carbide Co. has outstanding $10,897,700 stock, 
according to Moody’s Manual, the dividend in stock calls 
for about $1,225,991 of the Oxweld Acetylene shares and 
the dividend in cash a little over $15,000. After all, this 
is not a big melon and hardly justifies all the clamor that 
has been heard on the Chicago Exchange. If the company 
would uncover its earnings and profits, that move would 
be more convincing, but this it does not do. 





We desire to call attention 
to our well equipped 


Statistical Department 


and invite correspondence 


Renskorf, Lyon & Co. 
Nex Yoh Ss ee 
Ea 


43-49 EXCHANGE PLACE, N.Y. 











FRITZ VON FRANTZIUS BEN MARCUSE 


122-124 S. La SalleSt. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO ‘BOARD OF TRADE 


STOCKS BONDS 


GRAIN 





To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 


— 


FIGURES 
THAT SPEAK 


(Reprinted from Boston Post) 


FINANCIAL ADVERTISING 
For 1912, in Boston Newspapers 








Agate Lines 


384,380 
215,854 
163,361 
158,352 
129,093 
72,971 
65,097 
48,513 
32,652 


Transcript . . . 
lL 
Advertiser. ; 
A 
Globe . : 
Monitor. ... . 
Journal 
American... . 


Record . . . 


The TRANSCRIPT has only 
six issues a week, and does not 
accept advertising of a doubtful 
character. 
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ARGUMENT FOR RAILROAD BONDS. 

Miller & Co., of 29 Broadway, New 
York City, have issued a folder discus- 
sing “Conditions Affecting Railroad 
Bond Values,” which seeks to point out 
that investors now have an opportunity 
to purchase many railroad bonds to 
yiel@ 5 per cent. and better which for- 
merly returned only 4 to 4% per cent. 
The continued growth of population 
and wealth, it is stated, serve to fur- 
nish a greater security for these bonds 
now than when they were selling on a 
lower yield basis, 


“SATISFACTORY BONDS.” 

N. W. Halsey, bond dealers at 49 
Wall Street, announce the publication 
of a revised edition of their copyright 
booklet, The Most Satisfactory Bonds.” 
This booklet is written with a view to 
supplying the investor with accurate 
information concerning the desirabil- 
ity of the various standard types of 
bonds. 

A conclusion is reached by a rigid 
comparison of statistics covering a 
sufficient period of years to warrant 
reliability. 

The pamphlet also contains an ex- 
haustive treatise upon the develop- 
ment of public utility bonds, citing as 
an example the records made by rep- 
resentative properties, The progress 
of these properties from year to year 
is shown by charts. This booklet will 
be mailed upon application to the 
firm's main office, in New York City. 





THE PENDING RATE CASES, 

Alexander & Co., of 37 Wall Street, 
anticipating a general public interest 
in the Minnesota rate cases now await- 
ing decision by the United States Su- 
preme Court, have issued a special let- 
ter reviewing this most important con- 
troversy in all its phases. E. F. War- 
ner, the writer of the review, says: 

“It may be of course that the de- 
cision in these cases will affirm tne 
decision of the lower court in all de- 
tails. If that should be the result we 
would regard it as a factor making 
greatly for the reinstatement of con- 
fidence among investors. If, on the 
other hand, it should be reversed as to 
the right of the States to fix rates on 
Intra-state traffic, it would probably 
result in stimulating renewed attempts 
in many- States toward reductions in 
rates. If in addition to sustaining the 
right of the State to fix rates, the Su- 
preme Court should either hold tne 
Minnesota rates non-confiscatory, or 
should substantially alter the method 
adopted by Judge Sanborn for deter- 
mining whether the rates were confis- 
catory, the outlook for the railroads 
would be anything but pleasant.” 


HOW TO INVEST WISELY. 


“How to Invest Money Wisely” is 
the title of a book written by John 
Moody and published by the office of 
John Moody at 35 Nassau street, New 
York City. In this book Mr. Moody 
seeks to present a plan for diversify- 
ing investments, placing capital in dif- 
ferent classes of securities instead of 
confining purchases to one class. The 
book, neatly bound in leather, is of 
173 pages and the merits of public 
utility, railroad and other bonds, as 
well as preferred stocks, are discussed 
at length. 


U. S. MOTOR CO. BOUGHT IN. 

The first step in the reorganization 
of the U. S. Motor Co. was taken on 
Wednesday when Judge Hough of the 
United States District Court accepted 
a bid. of $7,080,000 for the companies 
_Properties from Henry G, Holt and 
William: McAllister, Jr.,. who repre- 
sented _the reorganization committee. - 


Assets 
more than 
$10,000,000 


New York. 


The Chief Examiner of 
life companies in _ his 
statement submitted to 
the Honorable William 
Temple Emmet, Superin- 
tendent of Insurance, re- 
fers to the high order of 
the Postal’s risks secured 
by the non-agency meth- 
od, and to the progress of 
the Company in bringing 
its organization to a high 
standard of efficiency. 

He adds that the cost 
of securing business by 
advertising and _ corre- 
spondence has not in- 
creased pro rata, with the 
new business’ written. 
The business-getting ex- 
pense will therefore, as 
contended by the Com- 
pany, decrease from year 
to year. 

He also adds that part 
of the cost of advertising 
should be charged to old 
business, as continued 
publicity has a tendency 
to keep up the confidence 
of policyholders and re- 
tain them. 

The examination covers 
many pages of a printed 
document on file at the 
State Department. 


first year. 


the public. 


At the close of the examination the 
Company had over $50,000,000 
insurance in force; the policy and 
other liabilities were fully covered by 
statutory and departmental reserves 
amounting to $10,029,510.10 with 
an excess or surplus to policyholders 
of $226,874.55 


Wm. R. MALONE, President 


1912 STATE DEPARTMENT AUDIT 1912 


The triennial audit, just concluded, was a most exhaustive inquiry, made 
possible because the Company eliminates all branch offices and agents, conduct- 
ing its business under one roof—from a single headquarters, the Home Office in 


Net Cost Lower in the 


POSTAL 


because 


1st. Commission Dividends, cor- 
responding to the commissions 
other companies pay their agents, 
go to Postal Policyholders the 


24. Renewal-Commission Divi- 
dends and Office-expense Sav- 
ings covered by the 


2% 


guaranteed dividends go to Policy- 
holders in subsequent years. 

e Usual contingent policy- 
dividends, enhanced by Postal Life 
eeonomies, still further reduce the r 
cost each year after the first. . In 





It will pay you to place your 
next policy in the Postal 
Life Insurance Company 


Insurance in force 
more than 


$50,000,000 


The inquiry was made thorough because it was the first examination since the 
Postal absorbed another, and a larger company, and also because the State 
Superintendent recognized that his official report would be a practical certifica- 
tion of the Company to other State Superintendents: the latter, mindful of the 
rigid New York requirements and of the strict supervision of its Insurance 
Department, have agreed that a company measuring up to New York State 
standards would be accepted and accredited in other States. 


The outcome is therefore flattering to the Postal Life, 
and commends it to thoughtful insurers everywhere. 


Superintendent Emmet 
in a memorandum filed 
with the Examiners’ Re- 
port December 16th, 1912, 
calls special attention to 
the writing of insurance 
by mail as bringing the 
policyholders into ecommu- 
nication with the home 
office. He states that the 
report shows a general 
improvement in the con- 
dition of the Company. 

There is merit, he fur- 
thermore states, in the 
health-work of the Medi- 
cal Department, not only 
to the Company and its 
policyholders but to the 
general public as well. 

Particular reference is 
made to the absence of 
litigation arising from 
questions with POSTAL 
policyholders. 

“He speaks of the num- 
ber of improvements made 
the handling of its 
business, and points out 
that gains have been 
made notwithstanding the 
considerable expenditure 
in 1912 for betterment of 
of the Company's prop- 
erties. 


Thus is the Company commended by the highest authorities to 
The official endorsements, the conduct of its busi- 
ness through publicity channels, and its operations subject 
to the United States postal authorities, carry confidence to 
intending insurers, as well as to its own body of policyholders. 


Total Assets and Liabilities 


The company’s reserves and other as- 
sets are in approved securities, includ- 
ing state, municipal and railroad 
bonds; bonds and mortgages, real es- 
tate, policy-loans, accrued interest, de- 
ferred net-premiums, cash in bank 
and various other items, aggregating 
$10,256,384.65 


In writing the Company for particulars for yourself, please give: 
First, your full name; Second, your occupation; Third, the exact date 


of your birth. Also mention The Financial World for January 11th. 


Bear in mind no agent will be sent to visit you. The POSTAL dis- 
penses with agents, and pays to you in cash or credits you in equivalent 
dividends, or paid-up insurance, the amount of agency commissions. 


POSTAL LIFE INSURANCE COMPAN 


The Only Non-Agency Company in America 
Postal Life Building 


€ 
35 NASSAU ST., NEW YORK 





WELL WORTH THE PRICE. 
Enclosed four dollars for renewal, 
which I consider well worth the ee 
S. W. PEARSE. 


GREATLY BENEFITED. 
must admit I have been greatlv 








1 
benefited by your paper. 
4 THOMAS M. REGAN. 


AN INVALUABLE AID. 


ln passing I would state that I feel 
confident The Financial World, for the 
next three years, will fully justify my 
subscription. I have found it an in- 
valuable aid, AGNES D, MORSE. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 

















NEW YORK STOCKS 





Jan. 10, 1913 
High Low Close 
77% 764% 76% 
lonasascavesds¥scncectes GE 2. ian 


1064 106 106 
-1014 10134 1014 





“116 1154 115% 
.. 354% 35 35 
33 


-- 33 33 
+ 1424 141% 141% 
14 13% 12% 
23 23° 23 
82u% 32% 82% 
49 48% 48% 
185 185 185 
130% 130% 130% 
41 40% 40% 


64% 63% 
1424 142 142 
141% 141% 141% 

% 4 43 


1 
Penn R R...-.eeccecceeseccenees 1234 123% 1234 
i 115% 115% 115% 
_ 13 165 165 


2554 254% 255% 
167% 16654 16744 
aa 244% 24% 
4446 44% 44% 


28 28 28 
107% 106% 105% 
28% 2 2 


South Ry Co......---seeeeeceeees 2 8 8 
Ry Co. “% 32% 
--161 110% 160% 
7% 67% 
67% 67% 
110% 110% 110% 
3% 3% 

78 78 78 

0% 


41 4 40% 
. 74% 74% 74% 





The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World — in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 








DIVIDENDS 





AMERICAN LIGHT & TRACTION COMPANY 


40 WALL STREET, NEW YORK CITY. 
January 7, 1913. 

The Board of Directors this day declared 
from the Net Earnings of the Company a 
dividend of TWO PER CENT. (2%) on the 
PREFERRED stock of this Company, to 
cover the period of four months from Sep- 
tember 30, 1912, to January 31, 1913, and 
while the dates of payment will remain as 
heretofore, namely, on the first days of 
February, May, August, and November, divi- 
dends in future will be declared for quarters 
ending on the last days of January, April, 
July and October. This dividend will be 
payable February 1, 1913, to Preferred stock- 
holders of record at the close of business 
January 15, 1913. 

The Board also declared from the undi- 
vided profits of the Company a quarterly 
dividend of TWO AND ONE-HALF (2%%) 
PER CENT. on the COMMON stock of this 
Company, payable February 1, 1913, to stock- 
holders of record of the Common stock at 
the close of business January 15, 1913. 

The Board also declared from the undi- 
vided profits of the Company a dividend of 
TWO AND ONE-HALF (2%) SHARES. OF 
COMMON STOCK on every One Hundred 
(100) shares of Common stock outstanding, 
payable February 1, 1913, to stockholders of 
record of COMMON stock at the close of 
business January 15, 1913. 

The transfer books for both Preferred and 
Common stock will close January 15, 1913, 
at 3 o’clock P. M. and will reopen February 
1, 1913, at 10 o’clock A. M. 

C. N. JELLIFFE, Secretary. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Wednesday, January 15, 1913, to 
stockholders of record at the close of busi- 
ness on Tuesday, December 31, 1912. 


WM. R. DRIVER, Treasurer. 








FEDERAL SUGAR REFINING CO. 

January 10, 1913. 
The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on 
the Preferred Shares, and the regular quar- 
terly dividend of ONE AND ONE QUARTER 
PER CENT. (14%) on the Common Shares 
of this Company will be paid Jan, 30, 1913, 
to stockholders of record at close of busi- 
ness Jan. 28 1913. Transfer Books will not 

close. A. H. PLATT, Secretary. 


WESTINGHOUSE 
Electric & Manufacturing Comaeey- 
New York, Dec. 20, 1912. 

A quarterly dividend of 14% on the 
PREFERRED STOCK of this Company will 
be paid January 15, 1913, to stockholders 
of record at the close of business on 
December 31, 12 


T. W. SIEMON, Treasurer, 


SPEEDOMETER PREFERRED STOCK 


White, Weld & Co., of 14 Wall Street, 
New York, are making an offering at 
100 and accrued dividend of $1,000,000 
7 per cent. cumulative preferrea stock 
of the Stewart-Warner Speedometer 
Corporation. This company has ac- 
quired the Stewart & Clark Manufac- 
turing Company, of Chicago, and the 
Warner Instrument Company, of Be- 
loit, Wis., manufacturers of the “Stew- 
art” and “Warner” automobile speedo- 
meters, The combined net earnings of 
the acquired companies last year were 
more than 00, or over 13 times 
the dividend requirements for the pre- 
ferred stock, and nearly 8 per cent. on 
the $10,000,600 common stock of the 
company. Net earnings for 1913 are 
estimated at over $1,100,000. More 
than 200 of the largest manufacturers 
of automobiles have already contracted 
to use this company’s speedometers on 
their 1913 cars, 











THE BEST SECURITY IS 
FARM LAND 


Loans secured by carefully selected farm lands 
are the best investment of all time 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 


Issues its debentures secured by loans 
on farm lands 


THIRTY-EIGHTH YEAR OF BUSINESS 
Write for further information 











Hearings on Subway Contracts 


The Public Service Commission for 
the First District will hold public hear. 
ings on the form of contracts contain- 
ing terms and conditions to gover 
joint construction by the City and by 
the Interborough Rapid Transit Com. 
pany and by the New York Municipal 
Railway Corporation, of certain rapid 
transit railroads embraced in the Duaj 
System, and operation by those com- 
panies respectively of the portions of 
said lines allotted to each in conjune- 
tion with existing rapid transit roads 
now operated by each. 

The hearings will be held on January 
14, 1913, in Room 305, No. 154 Nassay 
Street, New York City, as follows: 


On the New York Municipal Railway 
Corporation contract at 10:00 A. M. 


On the Interborough Rapid Transit 
Company contract at 2:00 P. M. 


Copies of the proposed contracts are 
for sale at one dollar each. 


PUBLIC SERVICE COMMISSION FOR 
THE FIRST DISTRICT. 
By, WILLIAM R. WILLCOX, Chairman. 
TRAVIS H. WHITNEY, Secretary. 
December 30, 1912. 


CONTINENTAL GAS & ELECTRIC 

It is understood that P. W. Brooks & 
Co., investment bankers of 115 Broad- 
way, New York, have completed nego- 
tiations for $950,000 of the first lien 
collateral trust 5% bonds of the Con- 
tinental Gas and Electric Corporation. 
The company operates ten public utility 
plants in Iowa and Nebraska and is 
under the management of Cleveland 
engineers. These bonds will shortly be 
offered publicly. 








WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The Census Bureau makes the total 
amount of cottcn ginned up to Jan. 1 
from this crop 12,919,000 bales, When 
these figures were published on Thurs- 
day morning at the opening of the 
market traders took them bearishly, 
believing that they would dissipate 
any further hope entertained by the 
bulls that the Agricultural Department 
had overestimated the crop on Dec. % 
Optimism is less pronounced in regard 
to the upward course of values. 

The technical position of the mar- 
ket has been in a measure strength- 
ened by the liquidation of disgusted 
bulls, but as spot cotton in the South 
is being offered freely at a lower basis 
and with buyers at that indifferent, it 
cannot be said that at this writing that 
the prospects of any sustained advance 
are bright. From all we can learn 
every effort will be made this year to 
plant the largest acreage on record 
A plentiful supply of cheap grain and 
an advance of from $15 to $20 per 
bale over the low prices of last year 
are the incentives. We think this fac- 
tor is important, and: will serve 10 
check any upward movement of conse- 
quence. ‘ 

We continue our advice to make all 
initial trades on the short side of the 
market, making sales, however, only 
on strong spots. 





A GOOD RECOMMENDATION. 


I think very well of your advice ¥ 


iven in yess weekly and I have rec 





mmended your paper to several of my 
friends. L. J. ST i 
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CURRENT 


QUOTATIONS 








New York. 






6 bond: 

K City ( =) Gos Ist 5s, 1925.... 
Kings Co E L & P Co Ist 5s, 1937... 
Kinge CoE L & P Copin 6s, 1997... 
Madison G & E Ist 6s, 1926 
Columbia Gas & bs DALE IEE 
{Commonwealth Pr Ry pfd..... 
Commonwealth Pr Ry com...-. 
United Light & Railways 1st pfd. 

“ oe “ = 2nd pfd. 























com 
Union Ry Gas and Electric Co pf 
Se a a ra a oe 






PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 


435 


Bid. 
35 


tAnd accrued interest. tEx d:vidend. 


Asked. 
440 
















New York City. 
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MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broadway‘ 


Bid. Ask. 
51 53 
52 53% 

139 143 

200 210 

101 106 
52 55 
eee 78 

4 5 
47 51 

101 103 
100... 

100 103 
31 33 

lus 106 


RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad Street, 














ew York. 
Bid. Asked. 
Acme ite Lead com 25 26 
Acme White Lead pfd........---+.++++ 23 25 
American Brake-Shoe, Rts ......+..-- .. a2 
American Brake-Shoe com.....-.-++++ 94% 96 
American Brake-Shoe pfd..........++- 134 136% 
Mameriont TRGB. cs cc cece cccccccccvess 137% 139% 
American Vanadium...... ...-- - 450 
merican Seating com........ 4 6 
American Seating pfd....... 35 38 
Atlas Portland ent com 55 = 65 
Atlas Portland Cement pfd.... -- 95 105 
Babcock & Wilcox........-.-sssseeee+ 102 104 
Baldwin Locomotive Works com...... 52% 53% 
Baldwin Locomotive Works pfd ...... 103 05 
Barney & TOD chica cbecccceseece 10 15 
Barney & Smith Car, pfd..........-..- 8 90 
at hi G oo Lbbakiaseetesdensovese +4 B 
° Did. oc ceccccccciccccerecece 
ucyrus oe COM c occ cccccccccscccccee 25 27 
Bucyrus Company pfd.........-++++++ 85 88 
Canadian Gold Car Heating & Lighting mn 
ee rere 54 
Cc eevee 52 
86 
80 











+e RRO eee ee eee eeeeee 


een eeeee wees 





iG vadonad bengten 300 

Galena Signal Oil pref............+.++ 135 
eral Railway DOG. 6sccc0dee 45 
General Railway Signal pfd........-- 83 
Gold Car Heating & Lighting......... ae 
Goodrich (The B F) Co com..... 66 
Goodrich (The B F) Co pfd... 105 
Gri WEEE GD ccccccssece 185 
Gri Wheel Co pfd 97 
Hale & Kil com. 60 





Hale & Kilburn Ist pfd.. 
Hale & Kilburn 2nd pf... 
Hall Signal............ 








Ingersoll-Rand com.........++++-s+++ 
papereee- Sane GEE... ceccccccccccccccs 100 
° (H W) Manville com........... &0 
ohns (H W) Manville pfd............ 100 
ackawanna Steel.........s.eeeeeeeees 47 
Laconia Car Co. COMm......++++-eeeeee 57 
Laconia Car Co. pfd...........++se00+ 110 
Pennsylvania Steel pfd.............++- 93 
Pettibone Mulliken Co. com..........- 28 
Pettibone Mulliken Co. pfd..........- 98 
Pratt & Whitney pfd...............--- 100 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and Lighting ..... 112% 
Standard Coupler com... ietevaes. 2 
Standard Coupler pfd 108 
Standard Screw com 60 
Standard Screw pfd...........-.see00 90 
Symi nm Ay BE) Co lb ..cccscccess 65 
Union Switch & Biceseseeses 125 
Union Switch & Signal pfd............ 130 
United States Light & Heating com.. 12 
U States ht & Heating pfd.... 75 
Vanadium Sales Co. of America....... 325 
Ward Equipment Co com............ 95 
Ward Equipment Co pfd.......... - 100 
Vale & Towne Mfg.......--+---+s0006. 223 










CINCINNATI SECURITIES. 
Quoted by W. 


ew York. 


E. Hutton & Co., 60 Broadway, 


Bid. Asked 











ogooono 
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PUBLIC UTILITIES SECURITIES. 


Quotations by Williams, McConnell & Coleman, 
60 Wall Street, New York. 











ng ry 4 Bid. Asked. 
Am. Lt. & Tract., com. .......0sesee0+ 436 +40 
Am. Lt. & Tract., pfd...........s.000s 108 111 
Adirondack Electric Power com...... 19 21 
Adirondack Electric Power pfd....... 61 63 
Am. Gas & Elect., com..........+-0+ 83 87 
Am. Gas & Elect., pfd............+.+: 45 47 
Am. Power & Light, com............. 66 68 
Am. Power & Light, pfd.............. 83 85 
American Public Utilities, com....... 64 67 
American Public Utilities, pfd......... 77 79 
Cities Service Com........ scsceseeee 113 

Cities Service, pfd........ oe 5 8814 
Comwth P. R. & L., com. 70 
Comwth P. R. & L., pfd. 93 
Denver Gas & Elect. Gen. 5s 95 
Electric Bond De 78 
Empire District Electri 88 
Empire Dist. Elect. 5s, pfd........ .. .. 83 
Federal Light & Traction, com........ 31 35 
Federal Light & Traction, pfd...... —-_ 86 
Federal Utilities Co., com. Incorp..... .. 47 
Federal Utilities Co, as Si eeneet¥ee..0c 78 
Gas & Electric Securities, com........ 130 150 
Gas & Electric Securities, pfd......... 92 96 
Ancoln Gas & Electric...........+.++. 30 35 
27 





_ 
UF 

+ 
UE 


















Standard Gas & Electric, pfd......... 50 


ig 
United Light & Rys Ist 
United Light & Rys 2n 
Tri-City Ry. & Light Co., com....... .. 
Tri-City Ry. & Light Co., pfd........ .. 
Western Power, com...........ss00+-+ 


Utilities Improvement, com........... 
Utilities Improvement. pfd........... 
Union R'way Gas & Elec. com....... 
“s “ “s «” pfd. 
Lincoln Gas & Electric 5s........ 
Montgomery Light & W. P. 5s... 











SOUTHERN SECURITIES 
Quotations furnished by Goulding Marr & Bro. 


Nashville, Tenn. 
Bid. Asked. 
12 25 










Decatur Land Co (Alabama) com...... 

Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (new)............ _ re 105 120 
Nashville & Decatur R R...........-. 188 191 
Nashville, Chattanooga &St LRy.... 178 187 
Nashville Ry & Light com............ We + ks 
Nashville Ry & Light pfd.... a 99% 
South & North Alabama Ry 40 55 
Southern Ice com........... 66 68 
Southern Ice pref... ees 83 85 
Tennessee Ry Lt & Power com 23 24% 
Tennessee Ry Lt & Power pfd......... 77% 79 


BONDS. 


Cumberland Tel & Tel (New) 5s....... 
Nash, Chat & St L Ist mtg 7s........ 
Nash, Chat & St L con 5s..... one 
Nash Ry & Lt refd (1958) 5s.. 
Nash Ry & Lt Con (1953) 5s. 


99 100% 
101% 102% 
109 110% 

97 99 










Birmingham Ry & Elec (1924) 5 0 

Tenn State Settlement (1913) 3s 98 

Tenn. Power Co. Ist (1962) 5s..... .eee 81% 83 
Bonds price plus accrued interest. Ex Dividend 





$100 BONDS 


Quotations furnished by John Muir & Co. 
71 Broadway, New York 

Bid. Offered. 

93% 


Cent. Ver. Ry. Ist, 44, 192U ......... be 

Chic., B. & Q. v. Ext., 4¢, 1922.. $9 10i 
hic. M. &St. P. Conv., 4444, 1932..106 107% 

Col. & So. Rfdg. & Ext., 4%, 1935.. 93 io 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 





18 Broadway New York 
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THE FUNDING CO. FAKE COLLAPSES. 


A voluntary confession of bankruptcy entered this week 
in the New York courts, puts an end to the career of finan- 
cial deceit of which the Funding Company of America 
has been guilty for over three years. 


This concern has ended in failure like the fraud it suc- 
ceeded, the Luther, Feist & Co. business. The collapse 
uncovers a game which ought to land its promoters in jai! 
where they belong and where for some time at least they 
would not be free to concoct new schemes by which to 
entrap the unwary. 


We have so repeatedly exposed the Funding Company 
of America from the day it began business until recently 
that we feel it would only weary our readers to repeat 
the story of its leopard-spotted operaticns. 

The end came naturally and not unexpectedly for the 
compa -y’s doom was sealed November 29 last year when 
we warned the public to send no more money to the con- 
cern in response to its frantic appeal for $9,000 cash to 
keep its head above water. 

That warning proved to have been timely since it pre- 
vented the raising of the monev which would have gone 
to the same place where all other capital went which Lu- 
ther and his associates succeeded in enveigling by false 
statements into their coffers. 

We now come to the more serious side of this fake 
scheme. We desire to know whether the authorities are 
going to stand by and permit the bankruptcy proceedings 
to close this nauseating financial incident. 

The petition in bankruptcy schedules as assets office fur- 
niture $1,000, stock in the Hudson Yacht and Boat Co., of 
New York (also in charge of a receiver), $93,000; stock in 
the Peabody Granite & Concrete Co., $290,000, and $11,000 
of bonds in the same company, the total actual value of 
which is placed at only 92,000. 

We should ‘like to know what has become of the $630,- 
731 assets mentioned in the company’s most recent finan- 
cial statements. Were these figures fraudulent or have 
these assets disappeared? We have a letter on file from 


—, 


this company wherein was scheduled u list of bonds ownei 


outright and valued at over $100,000. What has becom 
of these bonds? 

The authorities should get busy and at once. They wij 
uncover in this proposition one of the biggest and rawey 
fakes that has blown up in recent months. 





THE RECENTLY LISTED OIL STOCKS. 

A leading feature of the stock market during 
week has been the further declines in both Califorgy 
Petroleum and Mexican Petroleum oil stocks, both @ 
which are comparatively recent additions to the Stod 
Exchange roster. While both companies own large oj 
territory and have many producing wells, their securitig 
are of a charatcer which appeal only to the speculato 
who is willing to take a big chance for a big profit. 

Oil production has its peculiarities. Fields run dy 
quickly at times, and for that reason stocks of oil pro 
ducing companies must be considered much in the sang 
light as mining stocks. They must produce ea 
ings large enough to permit a portion of them to 
used to amortize the principal which an investor puts 
into such securities. Then again the revelations befor 
the Pujo Committee, concerning the operations of th 
syndicate which had in hand the making of a market for 
the stocks left a bad impression, and scared speculaton 
away from them. 


SPEAR GETS HEAVY SENTENCE. 

Judge Hunt, in the United States District Court, ha 
sentenced Cameron Spear, who was found guilty of us 
ing the mails with intent to defraud, in connection with 
the Radio and Collins Wireless Telegraph Companies, to 
five years in the Federal Prison at Atlanta, Ga. Frederick 
Collins, the supposed inventor, was sentenced to thre 
years. In addition Judge Hunt imposed a fine of $2,00 
on Spear and $200 on Collins. 

These severe sentences end for the time being the at 
tivities of this gang of get-rich-quick operators, but for 
this the public should be thankful. 











NE of the leading magazines published 
in its January issue the number of in- 
quiries it answered through its Investors Read- 
ers’ Bureau regarding investments, showing at 
the same time the distribution of these inquiries, 
and the nature of them. The total number of 
inquiries answered from January Ist, 1912, to 
December Ist, 1912, was 1,899. 


HIS magazine, a worthy one, and entitled 

too, to all the financial business it carries, 

has a national circulation—and charges—fix this 

in your mind—$1.50 per line, or $21.00 per inch 
per insertion. 


HE Financial World from February Ist to 
December 3lst, a corresponding period, an- 
swered through its Investors’ Inquiry Bureau, 10,- 
755 specific inquiries regarding the status of dif- 
ferent investments. We make an affidavit to this 
effect... 1899 inquiries versus 10,755. 


HE advertising rate of The Financial World 
is $5.25 per inch, wide measure, with a 
maximum discount of 15% on yearly advertising 
contracts. With these figures at hand you need 
not be a mathematician to figure out on what side 
your bread is buttered, when it comes to adver- 
tising. Nor is it necessary for you to be a stu- 
dent in higher mathematics to determine where 
to spend your money to secure the best results. 





A PROBLEM IN MATHEMATICS 


FIGURE IT OUT ANY WAY YOU PLEASE, THE RESULTS WORK OUT IN FAVOR OF 


THE FINANCIAL WORLD 


AS THE BEST ADVERTISING MEDIUM FOR BANKERS AND BROKERS 


4 dex problem of advertising figures out sim- 
ply that for one-fourth the cost (for 
you are paying in the one paper $21.00 and in 
our publication $5.25), you can secure an audi- 
ence six times larger. Here it is: 1,899 in- 
quiries answered by the magazine multiplied six 
times gives a sum total of 11,394, or only a few 

. hundred more than The Financial World answered. 
What this amounts to is that according to our 
records, for every one person you reach through 
the magazines interested in investments, you 
reach six through The Financial World, with 
no waste circulation whatever, and—do it for 
one-fourth the cost. 


OW if you were told that you could get 

a $100,000 investor for one-fourth the cost, 

you as an intelligent business man would sit up 
and take notice. 


HAT is what it is possible to do through 
The Financial World. We can prove it 
to your satisfaction at any time, and without 
previous notice. Merely send one of your rep- 
resentatives around to our office, or have your 
advertising agent call, and we will uncover facts 
which will open your eyes, and make you won- 
der how it was that you have for so long not 
used a publication that has proven such an ef- 
fective advertising medium for most of the lead- 
ing conservative banking houses. 


For further particulars address, 


THE FINANCIAL. WORLD 


-——e 
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